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Version 2.0 Introduction > Subpart A—General

misappropriated. These facts alone may be insufficient to establish that a transaction was
authorized because fraudulent means may have been used to obtain the customer’s account
number, card, or PIN. For instance, the customer may have been a victim of “shoulder
surfing,” a practice used by criminals to obtain account or card numbers or PINs by
observing customer transactions. Therefore, institutions cannot assume that they have
satisfied their duty to investigate simply by concluding that the customer’s debit card and
PIN were used in the transaction at issue. Rather, institutions must take steps to investigate
whether there are indications that unauthorized use occurred.

To assist institutions in complying with EFTA and Regulation E error resolution procedures,
the OCC has compiled a list of actions banks may take to help determine whether a
transaction was authorized.'® A reasonable investigation under Regulation E might include
review of one or more of the following items:

e Documentati ten, signed statements provided by the customer.

e Historical infform omthe customer’s pattern of use (e.g., time, frequency, location,
and types and am@un sactions).

e Location of the tra lation to the customer’s residence, place of business, or

normal shopping loc

Customer’s location at théltinf@oFthe unauthorized transaction.

Problems reported by othe o@fers regarding the access device or ATM.

Signature information on POS tr@nsactians.

Police reports, if available.
Film from security cameras, if availall€”
An institution may request a customer’s reason

may not, however, deny a claim of error based s
with such a request.

in

gtion in any such investigation. It
gicardholder’s failure to comply

Error resolution procedures. After receiving a notice ofgrrorsthe ncial institution must
do all of the following (12 CFR 1005.11(c)(1)):

e Promptly investigate the oral or written allegation of error.

e Complete its investigation within 10 business.

e Report the results of its investigation within three business days after completing its
investigation.

e Correct the error within one business day after determining that an error has occurred.

The financial institution may take up to 45 calendar days (12 CFR 1005.11(c)(2)(i) and (ii))
to complete its investigation provided it

15 As a general matter, a financial institution may limit its review to its own records if (1) the transfer is to or
from a third party, and (2) there is no agreement between the institution and the third party for the type of EFT
involved (12 CFR 1005.11(c)(4)).
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e provisionally credits the funds (including interest, when applicable) to the consumer’s
account within the 10 business-day period.

e advises the consumer within two business days of the provisional crediting.

e gives the consumer full use of the funds during the investigation.

A financial institution need not provisionally credit the account if the consumer fails to
provide the required written confirmation of an oral notice of error, or if the notice of error
involves an account subject to the margin requirements or other aspects of Regulation T
(Securities Credit by Brokers and Dealers, 12 CFR 220) (12 CFR 1005.11(c)(2)(i)(B)).

If, after investigating the alleged error, the financial institution determines that an error has
occurred, it must promptly (within one business day after such determination) correct the
error, including the crediting of interest, if applicable. The financial institution must provide
within three busines s of the completed investigation an oral or written report of the
correction to the and, as applicable, notify the consumer that the provisional credit
has been made ffnal FR\1005.11(c)(2)(iii) and (iv)).

When an error involvesfan ut
with the requirements o provisl
consumer liable, even if the
limits in 12 CFR 1005.11(b)

ized EFT, however, the financial institution must comply
relating to unauthorized EFTs before holding the
does not provide a notice of error within the time

ry 1005.11(b)(1)-7).

When investigating a claim of error,%Qe fina
records if the alleged error concerns a tran
agreement between the financial institutio t
(12 CFR 1005.11(c)(4)). The financial institutio
payment instructions when other information w
pertaining to a particular account may help to reso

1005.11(c)(4)-5).

| institution need only review its own

from a third party and there is no

jrd party for the type of EFT involved
goRlimit its investigation solely to the
cial institution’s records

’s claim (staff commentary

If the financial institution determines that no error occurredN[ thaign eRgor occurred in a
different manner or amount from that described by the consume gancial institution
must mail or deliver a written explanation of its findings within tRyggddlsi

concluding its investigation. The explanation must include a notice of the consumer’s rights
to request the documents upon which the financial institution relied in making its
determination (12 CFR 1005.11(d)(1)). Upon request from the consumer, the financial
institution must promptly mail or deliver to the consumer copies of documents upon which it
relied in making its determination (12 CFR 1005.11(d)(2)).

Upon debiting a provisionally credited amount, the financial institution must notify the
consumer of the date and amount of the debit and of the fact that the financial institution will
honor (without charge) checks, drafts, or similar paper instruments payable to third parties
and preauthorized debits for five business days after transmittal of the notice. The financial
institution need honor only items that it would have paid if the provisionally credited funds
had not been debited.
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If a notice involves an error that occurred within 30 days after the first deposit to the account
was made, the time periods to complete the financial institution’s investigation are extended
from 10 and 45 days, to 20 and 90 days, respectively. If the notice of error involves a
transaction that was not initiated in a state or resulted from a POS debit card transaction, the
45-day period is extended to 90 days (12 CFR 1005.11(c)(3)).

If a financial institution has fully complied with the investigation requirements, it generally
does not need to reinvestigate if a consumer later reasserts the same error. It must investigate,
however, a claim of error asserted by a consumer following receipt of information provided
pursuant to 12 CFR 1005.11(a)(1)(vii) (12 CFR 1005.11(e)).

Receipts and Periodic Statements

Documentation ransfers (12 CFR 1005.9)

rminal (12 CFR 1005.9(a)). Financial institutions may
nsumers who elect to receive one (staff commentary
lude the following, as applicable:

e Amount of the transfer. rg@”tor making the transfer may be included in the
amount, provided the charge is disclosedon,the receipt, and on a sign posted on or at the
terminal.

e Date. The date the consumer initiates

e Type of transfer and type of account. @es iPnhs,such as “withdrawal from checking”
or “transfer from savings to checking” are a i his is true even if the accounts
are only similar in function to a checking acco s a share draft or negotiable
order of withdrawal (NOW account) or a savingSaccefl
the access device used can only access one account, t e oMaccount may be omitted
(staff commentaries 1005.9(a)(3)-1; 1005.9(a)(3)-2;
5).

e Number or code identifying the consumer’s account(s) G agless device used to
initiate the transfer. The number and code need not exceed fOUFdigits or letters.

e Location of the terminal. The location of the terminal where the transfer is initiated or
an identification, such as a code or terminal number. If the location is disclosed, except in
limited circumstances when all terminals are located in the same city or state, the receipt
must include the city and state or foreign country and one of the following:

— Street address of the terminal,

— Generally accepted name for the location of the terminal (such as an airport, shopping
center, or branch of a financial institution); or

— Name of the entity (if other than the financial institution providing the statement) at
whose place of business the terminal is located, such as a store, and the city, state, or
foreign country (12 CFR 1005.9(a)(5)).

e Name of any third party to or from whom funds are transferred. A code may be used
to identify the party if the code is explained on the receipt. This requirement does not
apply if the name of the party is provided by the consumer in a manner the terminal
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cannot duplicate on the receipt, such as on a payment stub (12 CFR 1005.9(a)(6) and staff
commentary 1005.9(a)(6)-1).

Receipts are not required for EFTs of $15 or less (12 CFR 1005.9(g)).

Periodic statements. Periodic statements must be sent for each monthly cycle in which an
EFT has occurred, and at least quarterly if no EFT has occurred (12 CFR 1005.9(b)). For
each EFT made during the cycle, the statement must include the following, as applicable:

e Amount of the transfer. If a charge was imposed at an electronic terminal by the owner or
operator of the terminal, that charge may be included in the amount.

e Date the transfer was posted to the account.

e Type of transfer(s) and type of account(s) to or from which funds were transferred.

e For each transfe cept deposits of cash, or a check, draft, or similar paper instrument to

t) initiated at an electronic terminal, the terminal location as

er 12 CFR 1005.9(a)(5).

e or payor.

required for
e Name of any thi
e Account number(s
e Total amount of any

Regulation Z, assessed duging

account maintenance.

e Balance in the account at the be@inning lose of the statement period.
t

hafges, other than a finance charge as defined by
e'period for making EFTSs, the right to make EFTs, or for

e Address and telephone number t se@by de consumer for inquiries or notice of
errors. If the financial institution has send the abbreviated error notice with

every periodic statement, the address and”tel number may appear on that
document.

/
to find out whether or not a preauthorized trans @

e If the financial institution has provided a telep
number.

per which the consumer can use
ace, that telephone

Exceptions to the Periodic Statement Require Ceértain Accounts
Passbook accounts. When a consumer’s passbook may not be accesSed by an EFT other
than preauthorized transfers to the account, a periodic statement need not be sent, provided
that the financial institution updates the consumer’s passbook or provides the required
information on a separate document at the consumer’s request. To update the passbook, the
amount and date of each EFT made since the passbook was last presented must be listed (12
CFR 1005.9(c)(1)(i)). For other accounts that may be accessed only by preauthorized
transfers to the account, the financial institution must send a periodic statement at least
quarterly (12 CFR 1005.9(c)(1)(ii)).

Transfers between accounts. If a transfer occurs between two accounts of the consumer at
the same financial institution, the transfer need only be documented for one of the two
accounts (12 CFR 1005.9(c)(2)). A preauthorized transfer between two accounts of the
consumer at the same financial institution is subject to the 12 CFR 1005.9(c)(1) rule on
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preauthorized transfers and not the 12 CFR 1005.9(c)(2) rule on intra-institutional transfers
(12 CFR 1005.9(c)(3)).

Documentation for foreign-initiated transfers. If an EFT is initiated outside the United
States, the financial institution need not provide a receipt or a periodic statement reflecting
the transfer if it treats an inquiry for clarification or documentation as a notice of error (12
CFR 1005.9(d)).

Alternatives to Periodic Statements for Financial Institutions Offering
Payroll Card Accounts (12 CFR 1005.18)

This section provides an alternative to providing periodic statements for payroll card
accounts if financial institutions make the account information available to consumers by

ts for payroll card accounts can comply with the Regulation E
itial disclosures, the annual error resolution notice, liability limits,

rtysservice providers do not meet the definition of a
“financial institution” subjectffo t ulation because they neither (1) hold payroll card
accounts nor (2) issue payroll
connection with payroll card accou

extent an employer or a service provider
ould be deemed a financial institution

Alternative to periodic statements. A financia
statements required by 12 CFR 1005.9(b) if the ¥na
consumer the following (12 CFR 1005.18(b)(1)):

does not need to furnish periodic
titution makes available to the

e The account balance, through a readily available telegflone%ine,

e An electronic history of account transactions covering aljeas preceding the date
the consumer electronically accesses the account, and
e A written history of the account transactions provided promp esponse to an oral or

written request and covering at least 60 days preceding the date the financial institution
receives the consumer’s request.

The history of account transactions must include the same type of information required on
periodic statements under 12 CFR 1005.9(b) (12 CFR 1005.18(b)(2)).

Requirements to comply with Regulation E. If a financial institution provides an
alternative to periodic statements under 12 CFR 1005.18(b), it must comply with the
following:

e Modify the initial disclosures under 12 CFR 1005.7(b) by disclosing the following:
— A telephone number that the consumer may call to obtain the account balance; the
means by which the consumer can obtain an electronic account history, such as a
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Web site address; and a summary of the consumer’s right to receive a written account
history upon request (in place of the summary of the right to receive a periodic
statement required by 12 CFR 1005.7(b)(6)), including a telephone number to call to
request a history. The disclosure required by 12 CFR 1005.18(c)(1)(i) may be made
by providing a notice substantially similar to the notice contained in paragraph A—
7(a) in appendix A of 12 CFR 1005.

— A notice concerning error resolution that is substantially similar to the notice
contained in paragraph A-7(b) in appendix A, in place of the notice required by 12
CFR 1005.7(b)(10).

e Provide an annual error resolution notice that is substantially similar to the notice
contained in paragraph (b) to A-7—Model Clauses for Financial Institutions Offering
Payroll Card Accounts in appendix A of 12 CFR 1005, in place of the notice required by
12 CFR 1005.8(b). Alternatively, a financial institution may include on or with each
electronic and wifgen history provided in accordance with 12 CFR 1005.18(b)(1), a
notice substa ilar to the abbreviated notice for periodic statements contained in
paragraph A€3(b dix A, modified as necessary to reflect the error resolution set
forth in this secti@h.

e Set limits on cons ility.

— For purposes of (b)(3), the 60-day period for reporting any
unauthorized transfer @eg the earlier of
= the date the consu

12 CFR 1005.18(b)(1)(ii

the consumer reflects th
= the date the financial institutio

transactions requested by the

written history of the consumer’s account

r 12 CFR 1005.18(b)(1)(iii) in which
e A financial institution may limit the consum :lo for an unauthorized transfer as

provided under 12 CFR 1005.6(b)(3) for transfe 0 the consumer within 120

days after the transfer was credited or debited to 0 account.

e Comply with error resolution requirements:
— An error notice is considered timely, and the financ
the requirements of 12 CFR 1005.11, if the financial ins
the consumer no later than the earlier of
= 60 days after the date the consumer electronically accesses the consumer’s
account under 12 CFR 1005.18(b)(1)(ii), provided that the electronic history made
available to the consumer reflects the alleged error; or

= 60 days after the date the financial institution sends a written history of the
consumer’s account transactions requested by the consumer under 12 CFR
1005.18(b)(2)(iii) in which the alleged error is first reflected.

— Alternatively, a financial institution complies with the error resolution requirements
in 12 CFR 1005.11 if it investigates any oral or written notice of an error from the
consumer that is received by the financial institution within 120 days after the transfer
allegedly in error was credited or debited to the consumer’s account.

ust comply with
ceives notice from
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Gift Cards (12 CFR 1005.20)

Background

A gift card is a type of prepaid card that is designed to be purchased by one consumer and
given to another consumer as a present or expression of appreciation or recognition. When
the gift card is provided in the form of a plastic card, a user of a gift card is able to access and
spend the value associated with the device by swiping the card at a POS terminal, much as a
person would use a debit card.

There are two distinct types of gift cards: closed-loop cards and open-loop cards. Closed-loop
gift cards constitute the majority of the gift card market; are typically issued by a merchant,
not by a financial institution; and generally can only be used to make purchases at the
merchant or group g#ffMgrchants. Open-loop gift cards are generally issued by financial
institutions, typi
merchants, and dre
card issuance and tra
capability of being rel
cards.

ed fees. Open-loop gift cards are more likely to offer the
ith additional value (reloadable) than are closed-loop gift

Concerns have been raised reg
expiration dates of gift cards, and t
value of the card within a short peri
expired or that dormancy or service fees

or terms are disclosed on or with the card, t
12 CFR 1005.20 contains restrictions on dorma
expiration dates.

adequdcy of disclosures. Consumers who do not use the
i be surprised to find that the card has

es may not be clear and conspicuous.
ity and service fees, and

Scope of the gift card rule (12 CFR 1005.20(a) an is generally limited to
gift certificates, store gift cards, or general-use prepaid ¢ orgssued to consumers

primarily for personal, family, or household purposes. It ge ~

labelgd as gift cards or gift
certificates, or (ii) to loyalty awards or promotional gift cards. Set%ails® the exclusions from

the gift card definitions previously described.

Restrictions on dormancy, inactivity, or service fees (12 CFR 1005.20(d)). No person
may impose a dormancy, inactivity, or service fee with respect to a gift certificate, store gift
card, or general-use prepaid card, unless three conditions are satisfied:

e There has been no activity with respect to the certificate or card within the one-year
period before the imposition of the fee,

e Only one such fee is assessed in a given calendar month, and

e Disclosures regarding dormancy, inactivity, or service fees are clearly and conspicuously
stated on the certificate or card, and the person issuing or selling the certificate or card
has provided these disclosures to the purchaser before the certificate or card is purchased.
See the disclosure section, above, for additional information.
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Expiration date restrictions (12 CFR 1005.20(e)). A gift certificate, store gift card, or
general-use prepaid card may not be sold or issued unless the expiration date of the funds
underlying the certificate or card is no less than five years after the date of issuance (in the
case of a gift certificate) or five years after the date of last load of funds (in the case of a store
gift card or general-use prepaid card). In addition, information regarding whether funds
underlying a certificate or card may expire must be clearly and conspicuously stated on the
certificate or card and disclosed before purchase.

No person may sell or issue a certificate or card with an expiration date unless the person has
established policies and procedures to provide consumers with a reasonable opportunity to
purchase a certificate or card that has an expiration date that is at least five years from the
date of purchase. A person who has established policies and procedures to prevent the sale of
a certificate or card with an expiration date of less than five years from the date of purchase
satisfies this require

must include a disclosure alerting consumers to the difference
piration date and the funds expiration date, if any, and
contact the issuer for a replacement card. This disclosure must
inence AN close proximity to the certificate or card expiration
date. Non-reloadable certificafes @k cards that bear an expiration date on the certificate or
card that is at least seven yea of manufacture need not include this disclosure.
See the disclosure section, above, foffadditighal information.

To ensure that consumers are able to a
fees may not be imposed for replacing an
remain valid (unless the card has been lost or st
certificate or card, issuers may remit, without ¢
consumer.

erlying funds for the full five-year period,
ertificate or card if the underlying funds
ieu of sending a replacement
amnaining balance of funds to the

Effective date. The requirements of this section apply toghny it certificate, store gift card,
or general-use prepaid card sold to a consumer on or after ust 0, or provided to
the consumer as a replacement for such certificate or card.

Other Requirements

Preauthorized Transfers (12 CFR 1005.10)
A preauthorized transfer may be either a credit to, or a debit from, an account.

Preauthorized transfers to a consumer’s account. When an account is scheduled to be
credited by a preauthorized EFT from the same payor at least once every 60 days, the
financial institution must provide some form of notice to the consumer so that the consumer
can find out whether or not the transfer occurred (12 CFR 1005.10(a)). The notice
requirement will be satisfied if the payor provides notice to the consumer that the transfer has
been initiated. If the payor does not provide notice, the financial institution must adopt one of
three alternative procedures for giving notice:
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e The financial institution may give the consumer oral or written notice within two
business days after a preauthorized transfer occurs.

e The financial institution may give the consumer oral or written notice, within two
business days after the preauthorized transfer was scheduled to occur, that the transfer did
not occur.

e The financial institution may establish a readily available telephone line® that the
consumer may call to find out whether a preauthorized transfer has occurred. If the
financial institution selects this option, the telephone number must be disclosed on the
initial disclosures and on each periodic statement.

The financial institution need not use any specific language to give notice but may not simply
provide the current account balance (staff commentary 1005.10(a)(1)-1). The financial
institution may use different methods of notice for different types of preauthorized transfers
and need not offer ¢ mers a choice of notice methods (staff commentary
1005.10(a)(1)-2),

The financial institution
account as of the day t

ives a preauthorized transfer must credit the consumer’s
are received (12 CFR 1005.10(a)(3)).

Preauthorized transfers frofh a mer’s account. Preauthorized transfers from a
consumer’s account may be a by the consumer in writing and signed or
similarly authenticated by the consufiner (12§CFR 1005.10(b)). Signed, written authorizations
may be provided electronically, sub -SJGN (staff commentary 1005.10(b)-5). In
all cases, the party that obtains the authori m the consumer must provide a copy to
the consumer. If a third-party payee fails thorization in writing or fails to
provide a copy to the consumer, the third-party : not the financial institution, has
violated Regulation E (staff commentary 1005.1€(b

Stop payments. Consumers have the right to stop pa
accounts. The consumer must notify the financial instituti y o@in writing at any time
up to three business days before the scheduled date of the t GER 1005.10(c)(1)). If
the debit item is resubmitted, the institution must continue to
(staff commentary 1005.10(c)(1)). The financial institution may fe written confirmation
of an oral stop payment order to be made within 14 days of the consumer’s oral notification.
If the financial institution requires a written confirmation, it must inform the consumer at the
time of the oral stop payment order that written confirmation is required and provide the
address to which the confirmation should be sent. If the consumer fails to provide written
confirmation, the oral stop payment order ceases to be binding after 14 days (12 CFR
1005.10(c)(2)).

16 The telephone line must be “readily available” so that consumers calling to inquire about transfers are able to
have their calls answered reasonably promptly during normal business hours. During the initial call in most
cases and within two business days after the initial call in all cases, the financial institution should be able to
verify whether the transfer was received (staff commentary 1005.10(a)(1)-5). Within its primary service area, a
financial institution must provide a local or toll-free telephone number (staff commentary 1005.10(a)(1)-7).
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Notice of transfers varying in amount. If a preauthorized transfer from a consumer’s
account varies in amount from the previous transfer under the same authorization or the
preauthorized amount, either the financial institution or the designated payee must send to the
consumer a written notice, at least 10 days before the scheduled transfer date, of the amount
and scheduled date of the transfer (12 CFR 1005.10(d)(1)). The consumer may elect to
receive notice only when the amount varies by more than an agreed amount or falls outside a
specified range (12 CFR 1005.10(d)(2)). The range must be an acceptable range that the
consumer could reasonably anticipate (staff commentary 1005.10(d)(2)-1). The financial
institution does not violate Regulation E if the payee fails to provide sufficient notice (staff
commentary 1005.10(d)-1).

Compulsory use. The financial institution may not make it a condition for an extension of
credit that repayment will be by means of preauthorized EFT, except for credit extended
under an overdraft crgtlit plan or extended to maintain a specified minimum balance in the
consumer’s acco R 1005.10(e)(1)). The financial institution may offer a reduced
annual percenta or other cost-related incentive for an automatic payment
feature as long as th ers other loan programs for the type of credit involved (staff
commentary 1005.1

Services Offered by Pr@viderdNot Holding Consumer’s Account (12 CFR
1005.14)
A person who provides EFT service co r but does not hold the consumer’s

account is a service provider subject to 12

that the consumer can use to access the acto
and the account-holding financial institution. Tr
often cleared through an ACH.

5.14 if the person issues an access device
agreement exists between the person
fRltiated by a service provider are

d

The responsibilities of the service provider are set fo 005.14(b)(1) and (2).
The duties of the account-holding financial institution wiifl respgct toethe service provider are
found in 12 CFR 1005.14(c)(I) and (2).

Electronic Fund Transfer of Government Benefits R 1005.15)

12 CFR 1005.15 contains the rules that apply to electronic benefit transfer programs. It
provides that government agencies must comply with modified rules on the issuance of
access devices, periodic statements, initial disclosures, liability for unauthorized use, and
error resolution notices.

17 This section also prohibits anyone from requiring the establishment of an account for receipt of EFTs with a
particular financial institution either as a condition of employment or the receipt of a government benefit (12
CFR 1005.10(e)(2)). The employer may, however, require direct deposit of salary, as long as the employee may
choose the financial institution that will receive the direct deposit, or limit direct deposits to one financial
institution, as long as the employee may choose to receive salary by other means (e.g., check or cash) (staff
commentary 1005.10(e)(2)-1).
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Relation to Other Laws (12 CFR 1005.12)

This section describes the relationship between the EFTA and the Truth in Lending Act. The
section also provides procedures for states to apply for exemptions from the requirements of
the EFTA or Regulation E for any class of EFTs within the state.

The EFTA governs the following:

e The issuance of debit cards and other access devices with EFT capabilities.

e The addition of EFT features to credit cards.

e The issuance of access devices whose only credit feature is a pre-existing agreement to
extend credit to cover account overdrafts or to maintain a minimum account balance, or is
an overdraft servi

The Truth in Le governs all of the following:
e The issuance of éfe rd s defined in Regulation Z.
e Theadditionofac a debit card or other access device, other than an

overdraft service.

e The issuance of dual debi except for access devices whose only credit
feature is a pre-existing agr to coper account overdrafts or to maintain a minimum
serV|

account balance, or is an overdr

The EFTA and Regulation E preempt inc | state laws but only to the extent of the

inconsistency. The CFPB is given the authofity ripine whether a state law is
inconsistent. A financial institution, state, or ot gfestegd party may request the CFPB to
make such a determination. A state law will not be consistent if it is more
protective of the consumer than the EFTA or Regula . application, the CFPB has
the authority to exempt any state from the requirements o or the regulation for any

class of EFTs within a state, with the exception of the civilNli ision.

Subpart B—Requirements for Remittance Tran

Subpart B provides new disclosures, error resolution, and cancellation and refund rights to
consumers who send remittance transfers to be received by other consumers or businesses in
a foreign country.

Remittance Transfer Definitions (12 CFR 1005.30)

The definitions in subpart A (12 CFR 1005.2) also apply to subpart B unless specifically
modified or limited by subpart B. The definitions in subpart B (12 CFR 1005.30) are
applicable only to subpart B.

Agent is an agent, authorized delegate, or person affiliated with a remittance transfer
provider, as defined under state or other applicable law, when that person acts for a
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remittance transfer provider. A person is not deemed a remittance transfer provider when it
performs activities as an agent on behalf of a remittance transfer provider (staff commentary
1005.30(f)-1).

A business day is any day that the offices of a remittance transfer provider are open to the
public for carrying on “substantially all business functions.”

Preauthorized remittance transfer is a remittance transfer authorized in advance to recur at
substantially regular intervals.

Remittance transfer is an electronic transfer of funds requested by a consumer in a state to a
designated recipient that is sent by a remittance transfer provider. The term applies whether
or not the consumer holds an account and whether or not the transfer is an EFT, as section
1005.3(b) defines thaterm.

An electronic tféans funds occurs when

e aprovider makes
the remittance trans

IeBironic book entry between different settlement accounts to make

e apayment is made under @ bi ment service available to a consumer via computer or
other electronic means, ex circumstances when a check, draft, or similar
paper instrument drawn on a con§umer’gaccount under the bill-payment service is mailed
abroad.

An electronic transfer of funds does not otc n agsender mails funds directly to a
recipient, or if funds are provided to a courier fo vefto a foreign country (staff
commentary 1005.30(e)-1).

Transactions of $15 or less, and certain transactions | ioMvith securities and
commodities transfers that are excluded from the definitighl o are not remittance
transfers (12 CFR 1005.30(e)(2) and 12 CFR 1005.3(c)(4))*

Remittance transfers include the following:

e Transfers in cash or by another method conducted through a money transmitter or a
financial institution.

e Consumer wire transfers conducted by a financial institution upon a sender’s request to
wire money from the sender’s account to a designated recipient.

e An addition of funds to a prepaid card by a participant in a prepaid card program, such as
a prepaid card issuer or its agent, that is directly engaged with the sender to add these
funds, when the prepaid card is sent or was previously sent by a participant in the prepaid
card program to a person in a foreign country, even if a sender retains the ability to
withdraw such funds.

e International ACH transactions sent by the sender’s financial institution at the sender’s
request.
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e Online bill payments and other electronic transfers that a sender schedules in advance,
including preauthorized remittance transfers, made by the sender’s financial institution at
the sender’s request to a designated recipient (staff commentary 1005.30(e)-3).

Sender is a consumer in a state, who requests a remittance transfer primarily for personal,
family, or household purposes. For account-based transfers, the location of the consumer’s
account will determine whether the consumer is located in a state. For transfers not made
from an account that are requested by telephone or electronically, the remittance transfer
provider may make the determination of whether a consumer is located in a state based on
information provided by the consumer and any records associated with the consumer (staff
commentary 1005.30(g)-1).

A designated recipient is any person identified by the name provided by a sender to receive
a remittance transferga location in a foreign country. A designated recipient can be either a
natural person or z @ ization such as a corporation (staff commentary 1005.30(c)-1).
Similar to the définitiowsg

funds are to be receiye

Remittance transfer p vider is any person that provides remittance transfers
for a consumer in the normal €ou its business, regardless of whether the consumer holds
an account with such person 0(f)(2)).

Whether a person provides remittan8g transfe@n the “normal course of business” depends
on the facts and circumstances, including th@"tog@nhumber and frequency of remittance
transfers sent by the provider. The rule al i afe harbor for a person that provided
100 or fewer remittance transfers in the previou ear and provides 100 or fewer
remittance transfers in the current calendar year all channels). Such a person is
deemed not to be providing remittance transfers i urse of its business and is
therefore not subject to the rule’s requirements. In dete ther a person qualifies for
the safe harbor, the 100-transfer limit does not include a hat are excluded from
the definition of “remittance transfer” such as small value thgnsac certain securities
and commodities transfers. If a person exceeds the safe harbor g @ d is providing
remittance transfers for consumers in the normal course of its buSigesgfthat person has a
reasonable period of time, not to exceed six months, to begin complying with subpart B (12
CFR 1005.30(f)(2) and staff commentary 1005.30(f)-2).

Covered third-party fees mean any fees that are imposed on the remittance transfer by a
person other than the remittance transfer provider that are not non-covered third-party fees.
Fees imposed on the remittance transfer include only those fees that are charged to the
designated recipient and are specifically related to the remittance transfer (staff commentary
1005.30(h)-1). Examples include fees imposed on a remittance transfer by intermediary
institutions in connection with a wire transfer (sometimes referred to as “lifting fees”) and
fees imposed on a remittance transfer by an agent of the provider at pick-up for receiving the
transfer (staff commentary 1005.30(h)-2).
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Non-covered third-party fees mean any fees imposed by the designated recipient’s
institution for receiving a remittance transfer into an account except if the institution acts as
an agent of the remittance transfer provider. For example, a fee imposed by the designated
recipient’s institution for receiving an incoming transfer into an account is a non-covered
third-party fee if the institution is not acting as the agent of the remittance transfer provider.
A designated recipient’s account does not include a credit card, prepaid card, or a virtual
account held by an Internet-based or mobile telephone company that is not a bank, savings
association, credit union, or equivalent institution (staff commentary 1005.30(h)-3).

Disclosures (12 CFR 1005.31)

Providers must give disclosures to senders at certain stages of the remittance transfer process.
The rule requires providers to give senders a pre-payment disclosure when a transfer request
IS made, but prior tog¥dyment for the transfer. Providers must also provide a receipt when
ansfer. Model disclosure forms are provided in appendix A.

General Form ofgDi es (12 CFR 1005.31(a))

Required disclosures or losukgs permitted by 12 CFR 1005.31(b)(1)(viii) or 12 CFR
1005.33(h)(3) must be clear afid c@nspicuous and generally be provided to the sender in
writing. Disclosures may cont onNpaccepted or readily understandable
abbreviations or symbols. Disclosurgs are clear and conspicuous if they are readily
understandable and, in the case of w angg€legtronic disclosures, the location and type
size are readily noticeable to senders (12 .31(a) and staff commentaries
1005.31(a)(1) -1 and 1005.31(a)(2)-2).

Pre-payment disclosures may be provided electroni out E-SIGN consent, if the
sender electronically requests the provider to send e e receipt for the
transaction, however, may be provided electronically only GN consent (12 CFR

1005.31(a)(2) and staff commentary 1005.31(a)(2)-1).

Written and electronic disclosures generally must be made in a @ form. Pre-payment
disclosures provided via mobile application or text message (to thewesent permitted by the
rule) need not be retainable. In some cases, disclosures may be made orally. For example,
pre-payment disclosures may be disclosed orally if the transaction is conducted orally and
entirely by telephone and the remittance transfer provider complies with certain other
disclosure requirements. Oral disclosures are clear and conspicuous when they are given at a

volume and speed sufficient for a sender to hear and comprehend them (12 CFR
1005.31(a)(2) and (a)(3) and staff commentary 1005.31(a)(1)-1).

Additional requirements apply for certain transfers scheduled at least three days before the
date of transfer that are conducted orally over the telephone, or by mobile application or text
messaging (12 CFR 1005.31(a)(3)(iv) and (a)(5)(iv)).
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Disclosure Requirements (12 CFR 1005.31(b))

Disclosures provided as applicable. The required disclosures need to be provided only to
the extent applicable. A remittance transfer provider may choose to omit an item of
information if it is inapplicable to a particular transaction. Alternatively, a provider may
disclose a term and state that an amount or item is “not applicable,” “N/A,” or “None” (staff
commentary 1005.31(b)-1).

Substantially similar terms, language, and notices. Certain disclosures must be described
using the terms set forth in 12 CFR 1005.31(b) or substantially similar terms. Terms may be
more specific than those provided. For example, a remittance transfer provider sending funds
may describe fees imposed by an agent at pick-up as “Pick-up Fees” in lieu of describing
them as “Other Fees.” Foreign language disclosures must contain accurate translations of the
required terms, langudge, and notices as well as the disclosures permitted by 12 CFR
1005.31(b)(2)(viij R CFR 1005.33(h)(3) (staff commentary 1005.31(b)-2).

Prepayment DisglosreSy(12 CFR 1005.31(b)(1))

A remittance transfer proygider m@ist fxovide the prepayment disclosure when the sender

requests the remittance transfgr, ior to payment for the transfer. The provider must
disclose
e the amount to be transferred (tra ma@nt), in both the currency in which the transfer

is funded and the currency in which th t will receive the funds;

e front-end fees imposed by the provider,

by the provider (transfer fees and transfer t

e total amount of the transaction (the sum of t
taxes), using the term “total amount” or substarttia erm;

e the exchange rate,

e any covered third-party fees (other fees);

e the total amount to be received by the designated recipiené (tgf@ nt of the
transaction minus covered third-party fees), using the word€gotal tgfecipient” or
substantially similar term; and

e astatement that non-covered third-party fees or taxes collected on the remittance transfer
by a third person may apply to the remittance transfer and result in the designated
recipient receiving less than the amount disclosed. In this statement, a provider also may,

but is not required to, disclose in the currency in which the funds will be received any

applicable non-covered third-party fees or taxes collected by a person other than the
provider.

Transfer amount. Two transfer amount disclosures are required in the prepayment
disclosures:

e The transfer amount in the currency in which the sender funds the remittance transfer to
show the calculation of the total amount of the transaction.
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e The transfer amount in the currency in which the funds will be made available to the
designated recipient. This second transfer amount need not be disclosed if covered third-
party fees are not imposed on the remittance transfer. The terms used to describe each
transfer amount should be the same (staff commentary 1005.31(b)(1)-2).

Fees and taxes. Fees imposed and taxes collected on the remittance transfer by a provider
must be disclosed in the currency in which the transaction is funded, as applicable. Taxes
collected on the remittance transfer by the provider include taxes imposed on the remittance
transfer by a state or other governmental body (staff commentary 1005.31(b)(1)-1(i)).

Applicable exchange rate. If the designated recipient will receive funds in a currency other
than the currency in which the remittance transfer is funded, a remittance transfer provider
must disclose the exchange rate to be used by the provider for the remittance transfer (staff
commentary 1005.314)(1)(iv)-1).

Rounding. The€xch
on the disclosure. The pr

disclosed for the remittance transfer is required to be rounded
ay round to two, three, or four decimal places, at its option,
but this must be done for each currency (staff commentary 1005.31(b)(1)(iv)-2).
The exchange rate used tcalcul@te @) the transfer amount, (b) the fees and taxes imposed
on the remittance transfer Dy @ pefso¥other than the provider, and (c) the amount received by
the designated recipient, how any rounding. If an exchange rate need not be
rounded, a provider must use that exhange Jfiate to calculate these disclosures?® (staff
commentary 1005.31(b)(1)-3). /
Exchange rate used. The exchange rate (Se

not have been set by the provider. For example,
institution and applied to the remittance transfe

vider for the remittance transfer need

exchange rate, or an estimated exchange rate to the extent permitted,4affor to any rounding of
the exchange rate. If a provider does not have specific knowledge regarding the currency in
which the funds will be received, the provider may rely on a sender’s representation as to the
currency in which funds will be received. If a sender does not know the currency in which
funds will be received, the provider may assume that the currency in which funds will be
received is the currency in which the remittance transfer is funded (staff commentary
1005.31(b)(1)(vi)-1).

Amount received. The remittance transfer provider is required to disclose the amount that
will be received by the designated recipient in the currency in which the funds will be
received. The amount received must reflect the exchange rate, all fees imposed, and all taxes
collected on the remittance transfer by the remittance transfer provider, as well as any

18 For example, if one U.S. dollar exchanges for exactly 11.9 Mexican pesos, a provider must calculate these
disclosures using this exchange rate.
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covered third-party fees required to be disclosed. The disclosed amount received must be
reduced by the amount of any fees or taxes (except non-covered third-party fees or taxes
collected on the remittance transfer by a person other than the provider) imposed on the
remittance transfer that affect the amount received, even if that amount is imposed or
itemized separately from the transaction amount (staff commentary 1005.31(b)(1)(vii)-1).

Required disclaimer when non-covered third-party fees and taxes collected by a person
other than the provider may apply. The provider is required to include a disclaimer that
non-covered third-party fees or taxes may apply to the remittance transfer if such taxes and
fees apply to a particular transfer, or if the provider does not know whether they apply. This
disclosure may only be provided to the extent applicable. For example, if the designated
recipient’s institution is an agent of the provider and thus, non-covered third-party fees
cannot apply to the transfer, the provider must disclose all fees imposed on the remittance
transfer and may notgovide the disclaimer regarding non-covered third-party fees (staff

commentary 100 @ (viii)-1).

Optional disclosurefof ered third-party fees and taxes collected by a person
other than the providgF. provider is permitted to disclose any non-covered third-party
fees or taxes collected oMghe re e transfer by a person other than the provider that will
apply to a particular transactigh it kinows the amount of such fees and taxes. Additionally,
the provider is permitted to di Wnate of such fees and taxes, provided any
estimates are based on a reasonable gource gf information (staff commentary

1005.31(b)(1)(viii)-2; 12 CFR 1005%2(b yd staff commentary 1005.32(b)(3)-1).

Receipt (12 CFR 1005.31(b)(2))

When payment is made, a remittance transfer p
disclosing all applicable information required in the
must also disclose, as applicable,

e the date of availability of the funds (date available); @

e the name and, if provided by the sender, the telephone numigé gy address of the
designated recipient (recipient);

e astatement about the sender’s error resolution and cancellation rights;

e specified contact information for the remittance transfer provider; and

e the transfer date for remittance transfers scheduled at least three business days in
advance, or the first transfer in a series of preauthorized transfers.

provide a receipt to a sender
t disclosure. The receipt

The provider must also provide a statement that the sender can contact the state agency that
licenses or charters the remittance transfer provider regarding the particular transfer (if
applicable), and the CFPB for questions or complaints about the remittance transfer provider.
The statement must include the name of the agency(ies), telephone number(s), and Web site
address(es).

Date funds will be available. The provider must disclose the date in the foreign country on
which the funds will be available to the designated recipient, using the term “Date Available”
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or a substantially similar term. If a provider does not know the exact date on which funds will
be available, the provider may disclose the latest date on which the funds will be available.
The provider may also disclose that funds “may be available sooner” or use a substantially
similar term to inform senders that funds may be available to the designated recipient on a
date earlier than the date disclosed (staff commentary 1005.31(b)(2)-1).

Agencies required to be disclosed. The provider must disclose information about a state
agency that licenses or charters the provider with respect to the particular remittance transfer.
If a financial institution is solely regulated by a Federal agency, the institution does not need
to disclose information about a state agency. Information about the CFPB, however, must be
provided whether or not the CFPB is the provider’s primary Federal regulator (staff
commentary 1005.31(b)(2)-2). If a provider is licensed in multiple states, and the state
agency that licenses the provider with respect to the remittance transfer is determined by the
sender’s location, a pgayider may make the determination of the sender’s state based on
information provig c‘@ e sender and on any records associated with the sender. A state-

regardless of the locaion ender (staff commentary 1005.31(b)(2)-3).
Date of transfer on rec ttance transfers scheduled at least three business days
in advance, or the first tranSfeff i ies of preauthorized transfers, the date of transfer for

the remittance transfer must b&gdi the receipt. Additional disclosures apply to
subsequent preauthorized remittancgftransfels, as described below regarding 12 CFR
1005.36(d) (staff commentary 1005! (:7
Cancellation disclosure. The provider Vi
notice (for transfers scheduled three or more bu
30 minute right to cancel notice (for transfers s
advance), on the same disclosure, with a checkbo

applicable cancellation period. For transfers schedul
transfer date, the cancellation disclosure should be phras

three-business-day right to cancel

before the transfer date), and the

er than three business days in

od to clearly designate the

e business days before the

ted in such a way that
of transfer

disclosed on the receipt (staff commentary 1005.31(b)(2)-6).

Combined Disclosure (12 CFR 1005.31(b)(3))

As an alternative to providing separate pre-payment and receipt disclosures, a remittance
transfer provider may provide the information in the receipt in a single disclosure when the
sender requests the remittance transfer, but prior to payment for the transfer. If this combined
disclosure is provided and the sender completes the transfer, the remittance transfer provider
must provide the sender with proof of payment when payment is made for the remittance
transfer. For one-time transfers scheduled at least five business days in advance, or for the
first in a series of preauthorized transfers, the provider may provide confirmation that the
transaction has been scheduled in lieu of the proof of payment if payment is not processed at
the time the remittance transfer is scheduled. No further proof of payment is required when
payment is later processed.
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Proof of payment/confirmation of scheduling. The proof of payment or confirmation of
scheduling must be clear and conspicuous, provided in writing or electronically, and
provided in a retainable form. The proof of payment for the transaction may be provided on
the same piece of paper as the combined disclosure, or on a separate piece of paper (12 CFR
1005.31(b)(3)(ii) and staff commentary 1005.31(b)(3)-1).

Long Form Error Resolution and Cancellation Notice
(12 CFR 1005.31(b)(4))

At the sender’s request, a remittance transfer provider is required promptly to provide a
notice describing the sender’s error resolution and cancellation rights, using language set
forth in Model Form A-36 of appendix A, or substantially similar language. For any
remittance transfer scheduled by the sender at least three business days before the date of the
transfer, the descripti@nof the rights of the sender regarding cancellation must instead reflect
the requirements 1005.36(c).

Specific Format f clgsures (12 CFR 1005.31(c))
Grouping of disclosed IR§ormation§Disclosures related to transfer amount, transfer fees

and taxes imposed by the provtideRyand the total amount of the transaction generally must be
grouped together. Similarly, ed to the transfer amount in the currency to be
made available to the designated regipient, @@vered third-party fees, taxes collected on the

remittance by the provider, the total nt t@be received by the designated recipient, and
the disclaimer statement generally must begto together. Information is considered to be
grouped together if multiple disclosures are g#cl ximity to one another and a sender
can reasonably calculate the total amount of the

received by the designated recipient (12 CFR 1
1005.31(c)(1)-1).

Proximity of disclosed information. The exchange rate €Sed Ty the
generally must be disclosed in close proximity to the other Tfor
payment disclosure. Disclosures on error resolution and cancell@
disclosed in close proximity to the other disclosures required on (Regg€eipt
(12 CFR 1005.31(c)(2)).

Prominence and size of disclosures. Disclosures required by subpart B or permitted by

12 CFR 1005.31(b)(1)(viii) that are provided in writing or electronically, other than
disclosures permitted to be provided via mobile application or text message, must be in a
minimum of eight-point font and in equal prominence to each other. They must be provided
on the front of the document on which the disclosures are printed (12 CFR 1005.31(c)(3)).

Segregation of disclosures from other information. Disclosures that are provided in
writing or electronically, other than disclosures permitted to be provided via mobile
application or text message, must be segregated from everything else on the document and
must contain only information that is “directly related” to the disclosures (12 CFR
1005.31(c)(4)).
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The following is “directly related” information:

The date and time of the transaction;

The sender’s name and contact information;

The location at which the designated recipient may pick up the funds;

The confirmation or other identification code;

A company name and logo;

An indication that a disclosure is or is not a receipt or other indicia of proof of payment;

A designated area for signatures or initials;

A statement that funds may be available sooner;

Instructions regarding the retrieval of funds, such as the number of days the funds will be

available to the recipient before they are returned to the sender;

rovider makes money from foreign currency exchange; and

covered third-party fees and any taxes collected by a person other
mentary 1005.31(c)(4)-2).

e Disclosure
than the providerjsta

Terms used in the caseNgf esti disclosures. A remittance transfer provider may
provide estimates of the a tsSequlired to be disclosed in the pre-payment disclosure,
receipt, and combined disclos@re t@th nt permitted by 12 CFR 1005.32. An estimate

must be described using the ter
proximity to the estimated term or t&ms. F mple, a remittance transfer provider could
describe an estimated disclosure as “ESti ﬁa sfer Amount,” “Other Estimated Fees
and Taxes,” or “Total to Recipient (Est.)"¢12 1005.31(d) and staff commentary
1005.31(d)-1).

particular country has not requested the provider to send a remittg
commentary 1005.31(e)-1).

When payment is made. Payment is made when a sender provides cash to the remittance
transfer provider or when payment is authorized (staff commentary 1005.31(e)-2).

Disclosures related to mobile application and text message transactions. If a transaction
is conducted entirely by telephone via mobile application or text message, a receipt may be
mailed or delivered to the sender pursuant to the timing requirements for transfers conducted
entirely by telephone (staff commentary 1005.31(e)-4).

Accuracy of disclosures—-when payment is made. Disclosures required by subpart B or
permitted by 12 CFR 1005.31(b)(1)(viii) must be accurate when a sender makes payment for
the remittance transfer, except to the extent estimates are permitted. A remittance transfer
provider is not required to guarantee the terms of the remittance transfer in the pre-payment
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disclosures for any specific period of time. If any of the pre-payment disclosures are no
longer accurate when a sender makes payment for the remittance transfer, however, the
provider must give new disclosures before accepting that payment (12 CFR 1005.31(f) and
staff commentary 1005.31(f)-1).

Foreign Language Disclosures

Written and electronic disclosures required by subpart B or permitted by

12 CFR 1005.31(b)(1)(viii) generally must be provided in English and in each foreign
language principally used to advertise, solicit, or market remittance transfer services at the
office in which a sender conducts a transaction or asserts an error. Alternatively, written and
electronic disclosures can be provided in English and in the foreign language primarily used
by the sender with the remittance transfer provider, provided such foreign language is
principally used to agfgrtise, solicit, or market remittance transfers at the office in which a
sender conducts g @ jon or asserts an error. For transfers requested orally, by text
message, or moBfle agpli€atien, the disclosures must be in the language primarily used by the
sender to communicale Wi transfer provider (12 CFR 1005.31(g)).

Number of foreign languages uSedNin written disclosure. There is no limit to the number
of languages that may be usedfon%a s#igle document, but such disclosures must be clear and
conspicuous. If the remittance ider chooses to provide written and electronic
disclosures in English and in the forgign language primarily used by the sender with the
remittance transfer provider, it may fgovide dig€losures in a single document with both
languages or in two separate documentS wigfonglocument in English and the other
document in the applicable foreign langu@Qe 8taff cogmmentary 1005.31(g)-1).

Language “primarily” used. The language pri
transfer provider to conduct the transaction is the P
the remittance transfer provider to convey the informe
transaction. Similarly, the language primarily used by th
provider to assert the error is the primary language used b
transfer provider to provide the information required to assert ag
1005.31(g)-2).

ARby the sender with the remittance
ge used by the sender with

Language “principally”” used. Whether a foreign language is principally used by the
remittance transfer provider to advertise, solicit, or market is determined from all relevant
facts and circumstances, including the following:

e The frequency with which the foreign language is used in advertising, soliciting, or
marketing of remittance transfer services at that office;

e The prominence of the advertising, soliciting, or marketing of remittance transfer services
in that foreign language at that office; and

e The specific foreign language terms used in the advertising, soliciting, or marketing of
remittance transfer services at that office (staff commentary 1005.31(g)(1)-1(i)).
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Language used to advertise, solicit, or market. Any commercial message in a foreign
language, appearing in any medium, that promotes directly or indirectly the availability of
remittance transfer services constitutes advertising, soliciting, or marketing in such foreign
language (staff commentary 1005.31(g)(1)-2).

Office. An office includes any physical location, telephone number, or Web site of a
remittance transfer provider where a sender may conduct a remittance transfer or assert that
an error has occurred in connection with a remittance transfer (staff commentary
1005.31(g)(1)-3).

At the office. Any advertisement, solicitation, or marketing is considered to be made at the
office in which a sender conducts a transaction or asserts an error if it is posted, provided, or
made: at a physical office; on a Web site of a remittance transfer provider that may be used
by senders to conducigéemittance transfers or assert errors; during a telephone call with a
remittance transfe @ er that may be used by senders to conduct remittance transfers or
assert errors; or ¥1a nok lication or text message if the mobile application or text
message may be useg to conduct remittance transfers or assert errors (staff
commentary 1005.3

Estimates (12 CFR 100

Disclosures for which estimates m@y be uged. Estimates may be used in certain

circumstances for certain informatio ire@ftn pre-payment disclosures, receipts, and
combined disclosures.

Estimates may be provided for certain amounts reg isclosed in the pre-payment
disclosures, receipts, and combined disclosures if

e the remittance transfer provider cannot determine the e
its control;

e the remittance transfer provider is an insured institution; and

e the remittance transfer is sent from the sender’s account with the institution.

or reasons beyond

The following amounts may be estimated:

e The exchange rate.

e The transfer amount, in the currency in which the designated recipient will receive the
funds.

e Any covered third-party fees (other fees).

e The total amount to be received by the designated recipient (total amount of the
transaction minus covered third-party fees), using the word “total to recipient” or a
substantially similar term.
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An insured institution means an insured depository institution (including an uninsured U.S.
branch and agency of a foreign depository institution) and an insured credit union
(12 CFR 1005.32(a)(3)).

Control. An insured institution cannot determine exact amounts “for reasons beyond its
control” when a person other than the insured institution or with which the insured institution
has no correspondent relationship sets the exchange rate or imposes a covered third-party fee
required to be disclosed. For example, if an insured institution has a correspondent
relationship with an intermediary financial institution in another country, and that
intermediary institution sets the exchange rate or imposes a fee for remittance transfers sent
from the insured institution to the intermediary institution, then this exception is not
applicable and the insured institution must determine exact amounts for the disclosures
because the determination of those amounts are not beyond the insured institution’s control
(staff commentary 1088.32(a)(1)-1).

. An insured institution cannot determine the exact covered third-
party fees to disclosedf, fafex@gple, an intermediary institution with which the insured
institution does not h respondent relationship, imposes a transfer or conversion fee.
edin don can determine the exact covered third-party fees
upon the specific fees with an intermediary
correspondent institution, an dent institution is the only institution in the
transmittal route to the designated reg€ipient’8 institution (staff commentaries

1005.32(a)(1)-2(ii) and 3(ii)). /
The temporary exception is available for ifis stiggitions until July 21, 2015.

Permanent Exception for Transfers t ountries
(12 CFR 1005.32(b)(1))

Estimates may be provided in pre-payment disclosures, re€eipt&, or bined disclosures for
transfers to certain countries if a remittance transfer provi an rmine the exact

amounts at the time the disclosure is required, either because

e the laws of the recipient country do not permit such a determination, or

¢ the method by which transactions are made in the recipient country does not permit such
determination.

required to be disclosed if

Laws of the recipient country. The laws of the recipient country do not permit a remittance
transfer provider to determine exact amounts required to be disclosed when a law or
regulation of the recipient country (e.g., currency exchange or certain privacy laws) do not
allow the person making funds directly available to the designated recipient to determine the
exact amounts at the time the disclosure is required. A typical example is when the law
requires an exchange rate to be either

e set by the government of the recipient country after the remittance transfer provider sends
the remittance transfer; or
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e set when the designated recipient receives the funds (staff commentary 1005.32(b)(1)-1).

Method by which transactions are made in the recipient country. The method by which
transactions are made in the recipient country does not permit a remittance transfer provider
to determine exact amounts required to be disclosed when transactions are sent via
international ACH on terms negotiated between the U.S. government and the recipient
country’s government, under which the exchange rate is a rate set by the recipient country’s
central bank or other governmental authority after the provider sends the remittance transfer
(staff commentary 1005.32(b)(1)-3).

Safe harbor list. The remittance transfer provider may rely on a list of countries published
by the CFPB to determine whether estimates may be provided for the exchange rate, the
transfer amount, covered third-party fees, and total amount to the recipient. If a country is on
the CFPB’s list, the pfayider may give estimates under this section, unless it has information
that a country on @ egally permits the provider to determine exact disclosure amounts.

arQn the CFPB’s list, the provider may provide estimates if it
determines that the rgCipi try does not legally permit, or the method by which
transactions are cond hat country does not permit, the provider to determine exact
omm s 1005.32(b)(1)-5 and 1005.32(b)(1)-6).

Change in laws of recipient laws of a recipient country change such that a
remittance transfer provider can det@fmine gkact amounts, the remittance transfer provider
must begin providing exact amounts¥or the regliired disclosures as soon as reasonably
practicable. If the laws of a recipient coun e such that the provider cannot determine
exact disclosure amounts, the provider m imates even if that country does not
appear on the list published by the CFPB (staff Aty 1005.32(b)(1)-7).

Permanent Exception for Transfers Sc g/Bgfore the Date of

Transfer (12 CFR 1005.32(b)(2))

date of the transfer,

estimates may be provided for the exchange rate, transfer amo urrency in which
the funds will be received by the recipient, covered third-party fe8 en the exchange rate
is also estimated and affects such fees), and the total amount to recipient. The provider may
also provide estimates for the transfer amount in the currency in which the remittance
transfer is funded, front-end transfer fees and transfer taxes, and total amount of the
transaction, if at the time the sender schedules such a transfer, the provider agrees to a
sender’s request to fix the amount to be transferred in the currency in which the remittance
transfer will be received and not the currency in which it is funded. For example, if a sender
schedules a wire transfer to be sent from the sender’s bank account denominated in U.S.
dollars but to be paid to the recipient in Euro transfer, the provider is allowed to estimate the
transfer amount, front-end fees or taxes collected by the provider (if based on the amount
transferred), and the total amount of the transaction. The provider is also allowed to estimate
any covered third-party fees if the exchange rate is also estimated and the estimated exchange
rate affects the amount of fees (12 CFR 1005.32(b)(2) and staff commentary
1005.32(b)(2)-1).

For remittance transfers scheduled five or more business dafig be @
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Permanent Exception for Optional Disclosure of Non-Covered Third-
Party Fees and Taxes Collected on the Remittance Transfer by a Person
Other Than the Provider (12 CFR 1005.32(b)(3))

The remittance transfer provider may provide estimates (as part of the required disclaimer
statement) for applicable non-covered third-party fees and taxes collected on the remittance
transfer by a person other than the provider, if such estimates are based on reasonable sources
of information. Reasonable sources of information may include, for example, information
obtained from recent transfers to the same institution or the same country or region; fee
schedules from the recipient institution; fee schedules from the recipient institution’s
competitors; surveys of recipient institutions’ fees in the same country or region as the
recipient institution; information provided or surveys of recipient institutions’ regulators or
taxing authorities; cgfgercially or publicly available databases, services, or sources; and
information or re % eveloped by international nongovernmental organizations or
intergovernmental or@a s (staff commentary 1005.32(b)(3)-1).

Bases for Estima CER 1005.32(c) and (d))

If a remittance transfer providér qalifies for either the temporary or permanent exception,
the rule allows two bases for eStiad@tg@ InfQrmation in the disclosures:

e The estimates must generally be 0
(12 CFR 1005.32(c)(1)), as described a€fo
e Alternatively, the estimates may be bas

the designated recipient receives the same, o
remittance transfer provider disclosed.

f the approaches listed in the rule

roach that is not listed, provided that
ount of funds than the

the date of the transfer,
Aestimated exchange
osures to a sender

For remittance transfers scheduled five or more business
estimates must be based on the exchange rate or, when a

requesting such a remittance transfer to be made on the same d
Approaches listed in the rule

Estimates of the exchange rate. For remittance transfers sent via international ACH, the
estimate must be based on the most recent exchange rate set by the recipient country’s central
bank or other governmental authority and reported by a Federal Reserve Bank. For any
remittance transfers for which estimates are permitted, the exchange rate may be estimated
based on the most recent publicly available wholesale exchange rate and any applicable
spread that the remittance transfer provider or its correspondent typically applies for
remittance transfers for that currency, or the most recent exchange rate offered or used by the
person making funds available directly to the designated recipient or by the person setting the
exchange rate (12 CFR 1005.32(c)(1)).
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provided by the sender corresponded to the recipient institution name provided by the
sender;

— provided notice to the sender (prior to payment for the remittance transfer) that, in the
event the sender provided an incorrect account number or recipient institution
identifier, the sender could lose the transfer amount;

— the incorrect account number or recipient institution identifier resulted in the deposit
of the remittance transfer into a customer’s account that is not the designated
recipient’s account; and

— promptly used reasonable efforts to recover the amount that was to be received by the
designated recipient.

Account number or recipient institution identifier. Account number and recipient
institution identifier refer to alphanumerical account or institution identifiers other than
names or addresses, such as account numbers, routing numbers, Canadian transit numbers,
International Bank Account Numbers, Business Identifier Codes and other similar account or
institution identifiers used to route a transaction. Designated recipient’s account refers to an
asset account but does not include a credit card, prepaid card, or a virtual account held by an
Internet-based or mobile telephone company that is not a bank, savings association, credit
union, or equivalent institution (staff commentary 1005.33(a)-8).

Reasonable methods of verification. Reasonably available means may include accessing a
directory of Business Identifier Codes and verifying that the code provided by the sender
matches the provided institution’s name, and, if possible, the specific branch or location
provided by the sender. A provider may also rely on other commercially available databases
or directories to check other recipient institution identifiers. The requirement to verify would
be met if no reasonably available means exist to verify the accuracy of the recipient
institution identifier if the other conditions are satisfied (staff commentary 1005.33(h)-1).

Reasonable efforts. Whether a provider has used reasonable efforts does not depend on
whether the provider is ultimately successful in recovering the amount that was to be
received by the designated recipient. If the remittance transfer provider is requested to
provide documentation or other supporting information in order for the pertinent institution
or authority to obtain the proper authorization for the return of the incorrectly credited
amount, reasonable efforts to recover the amount include timely provision of any such
documentation to the extent that it is available and permissible under law (staff commentary
1005.33(h)-2).

Promptness of Reasonable Efforts. Whether a provider acts promptly to use reasonable
efforts depends on the facts and circumstances. For example, if before the disclosed date that
the funds will be available to the recipient, the sender informs the provider that the sender
provided a wrong account number, the provider will have acted promptly if it attempts to
contact the recipient’s institution before the date of availability (staff commentary
1005.33(h)-3).

Failure to make funds available by disclosed date of availability due to circumstances
outside the remittance transfer provider’s control. A remittance transfer provider’s failure
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to deliver or transmit a remittance transfer by the disclosed date of availability is not an error
if such failure was caused by extraordinary circumstances outside the remittance transfer
provider’s control that could not have been reasonably anticipated. Examples of such
circumstances include war or civil unrest, natural disaster, garnishment or attachment of
funds after the transfer is sent, and government actions or restrictions that could not have
been reasonably anticipated by the remittance transfer provider, such as the imposition of
foreign currency controls (staff commentary 1005.33(a)-6).

Issues that are not considered errors under subpart B
The following are not errors:
e Aninquiry about the status of a remittance transfer, except when the funds from the

transfer were notgfgde available to a designated recipient by the disclosed date of
availability;

currency received by the designated recipient from the
amount or type of curren n the disclosure provided to the sender if the
remittance transfer provid rmation provided by the sender (12 CFR
1005.33(a)(2) and staff commengary 100%.33(a)-10)).

Notice of Error From Sender (12

remittance transfer
mittance transfer

Timing of error notice. The notice of error must be recei
provider within 180 days of the disclosed date of availabf
(12 CFR 1005.33(b)(1)). But if the notice of error is based
information, or clarification provided by the remittance transfe
timely if it is received by the remittance transfer provider by the

—
=
D
S
>
o
=
(@]
@D
>

e 180 days after the disclosed date of availability of the remittance transfer, or

e 60 days after the provider sent the documentation, information, or clarification that had
been requested (12 CFR 1005.33(b)(2)).

Content of error notice. Errors may be reported orally or in writing. The notice of error is
effective so long as the remittance transfer provider is able to identify the following:

e The sender’s name and telephone number or address (or e-mail address);
e The recipient’s name and if known, telephone number and address;
e The remittance transfer to which the notice of error applies; and
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e Why the sender believes an error exists, and if possible, the type, date, and amount of the
error, except for errors involving requests for documentation, additional information, or
clarification.

For example, the sender could provide the confirmation number or code that would be used
by the designated recipient to pick up the transfer, or other identification number or code
supplied by the remittance transfer provider in connection with the transfer, if the number or
code is sufficient for the remittance transfer provider to identify the sender (and contact
information), designated recipient, and the transfer in question (staff commentary
1005.33(b)-2 and 3).

Effect of late notice. A remittance transfer provider is not required to comply with the error
resolution requirements for any notice of error from a sender that is received more than 180
days from the discloggdl date of availability of the remittance transfer or, if applicable, more
ger sent documentation, additional information, or clarification

to be received by the provider when the agent receives
it (staff commentary 1005.33(0)-9).

Consumer notice of error resoluti I . In addition to the requirement to provide an
abbreviated notice of the consumer’ tion rights on the receipt or combined
notice, the remittance transfer provider available to the sender, upon request, a

resolution rights, using language set
forth in appendix A (Model Form A-36) or subs imilar language (staff commentary

1005.33(b)-6).

Time Limits and Extent of Investigation ( .33(¢c))

hether an error
occurred within 90 days of receiving a notice of error. The rem sfer provider must
report the results to the sender within three business days after cOhg g its investigation
and include notice of any remedies available for correcting any error that the provider
determines has occurred. If the remittance transfer provider determines during its
investigation that an error occurred as described by the sender, the remittance provider may
inform the sender of its findings either orally or in writing. If the provider determines that no
error or a different error occurred, however, the provider must provide a written explanation
of the findings and note the sender’s right to request the documents on which the provider
relied in making its determination (staff commentary 1005.33(c)-1).

Remedies

A remittance transfer provider must investigate promptly a de

If the remittance transfer provider determines an error (as defined in subpart B) occurred and
the error relates to

e an incorrect amount paid by the sender,
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e acomputational or bookkeeping error made by the remittance transfer provider, or
o failure to make the amount of currency stated in the disclosures available to the
designated recipient,

the provider must either

e refund the amount of funds provided by the sender in connection with a remittance
transfer which was not properly transmitted, or the amount appropriate to resolve the
error; or

e make available to the designated recipient the amount appropriate to resolve the error,
without additional cost to the sender or the designated recipient
(12 CFR 1005.33(c)(2)(i)).

If the error relates t nder’s request for documentation or additional information or
clarification to d hether an error exists, the remittance transfer provider must
provide the requeste rggation (12 CFR 1005.33(c)(2)(iv)).

Remedy in the case offfailt%e tonake funds available by the disclosed date of
availability.

e When failure to make fun i the disclosed date of availability occurred due to
incorrect or insufficient informagfon prowided by the sender,
— the remittance transfer providegis,reqgited to refund to the sender the amount of
funds that was not properly transmui he amount appropriate to resolve the
error, within three business days o I
However, the provider may agree to the
of the error investigation, to apply the fu Pward§la new remittance transfer, rather
than be refunded, if the provider has not yet4
— Insuch an instance, the provider may deduct
towards a new transfer any fees actually imposed

prohibited by law, taxes actually collected on the remittdl
first unsuccessful remittance transfer attempt and inform
and reason.

— the agreement to apply the funds towards a new transfer is treated as a new remittance
transfer and the provider must provide new disclosures in accordance with 12 CFR
1005.31 and all other applicable provisions of subpart B (12 CFR 1005.33(c)(2)(iii))
and staff commentaries 1005.33(c)-11 and 12).

o All other instances of failure to make funds available by the disclosed date of availability
— as applicable, the remittance transfer provider must either
= refund to the sender, the amount of funds which was not properly transmitted or
the amount appropriate to resolve the error; or

= make available to the designated recipient the amount appropriate to resolve the
error without additional cost to the sender or to the designated recipient; and

= refund to the sender any fees imposed and, to the extent not prohibited by law,
taxes collected on the remittance transfer (12 CFR 1005.33(c)(2)(ii)).

psfer as part of the
der of the deduction
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Designation of requested remedy. The provider may request that the sender indicate the
preferred remedy when providing the notice of the error. If the provider does so, it should
indicate that a resend remedy may be unavailable if the error occurred because the sender
provided incorrect or insufficient information. If the sender does not indicate the desired
remedy at the time of providing notice of error, the remittance transfer provider must notify
the sender of any available remedies in the written explanation of findings (staff commentary
1005.33(c)--3).

Default remedy (except when the sender provided incorrect or insufficient
information). The provider may set a default remedy that the remittance transfer provider
will use if the sender does not designate a remedy within a reasonable time after receiving the
written explanation of findings. If a default remedy is provided, the remittance transfer
provider must correcigile error within one business day or as soon as reasonably practicable,
after the reasonab r the sender to designate the remedy has passed. For purposes of
designating a reffied is deemed a reasonable time (staff commentary 1005.33(c)-4).

Ive the error. The amount appropriate to resolve the error is
sferre s that should have been received if the remittance
t 8grow It does not include consequential damages (staff

Amount appropriat
the specific amount of t
transfer had taken place wi
commentary 1005.33(c)-5).

generally, at its discretion, issue a refu ash or in the same form of payment that
was initially provided by the sender for tH€ rggitianc
1005.33(c)-6).

Form of refund. When a refund ma§gbe issueg?a remittance transfer provider may
eiher 4
|

ransfer (staff commentary

Remedies for incorrect amount paid. If an error ‘1@ ayment of an incorrect
amount, the sender may request a refund of the amo resolve the error or
request that the remittance transfer provider make the a ceSsary to resolve the error
available to the designated recipient at no additional cost

Correction of an error if funds were not available by disclos . If the remittance
transfer provider determines an error related to failure to make funds available by the
disclosed date occurred, it must correct the error and refund any fees imposed by the provider
or a third party involved in sending the transfer, such as an intermediary bank involved in
sending a wire transfer or the institution from which the funds are picked up (unless the
sender provided incorrect or insufficient information to the remittance transfer provider in
connection with the remittance transfer) (staff commentary 1005.33(c)-8).

Charges for error resolution. If an error occurred, whether as alleged or in a different
amount or manner, the remittance transfer provider may not impose a charge related to any
aspect of the error resolution process (including charges for documentation or investigation)
(staff commentary 1005.33(c)-9).
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Correction without investigation. A remittance transfer provider may correct an error,
without investigation, in the amount or manner alleged by the sender, or otherwise
determined, to be in error, but must comply with all other applicable requirements (staff
commentary 1005.33(c)-10).

Procedures if Remittance Transfer Provider Determines No Error or
Different Error Occurred (12 CFR 1005.33(d))

If the remittance transfer provider determines that no error occurred, or that an error occurred
in a manner or amount different from that described by the sender, its report of the results of
the investigation must include a written explanation of the provider’s findings and shall note
the sender’s right to request the documents that the provider relied upon in making its
determination. The explanation should also address the specific complaint of the sender.
Upon the sender’s r st, the remittance transfer provider must also promptly provide

copies of the doc which it relied to make its error determination (12 CFR
1005.33(d)).

Error different from #fiat alleged. If a remittance transfer provider determines that an error
occurred in a manner or agount @i nt from that described by the sender, it must comply
with the requirements of both§l2 1005.33(c) (concerning the investigation) and (d)
(procedures if remittance tran 0 termines no error or different error occurred), as

applicable. The provider may give tlie noticglof correction and the explanation separately or
in a combined form (staff commentafy 1005.38(d)-1).

Reassertion of Error (12 CFR 10

A remittance transfer provider that has fully compligé e error resolution requirements
sender later reassert the

same error, except in the case of an error asserted by tf€
additional information requested from the provider (12 C

Withdrawal of error; right to reassert. The remittance transf @ r has no further
error resolution responsibilities if the sender voluntarily withdravWsgaé notice alleging an
error. A sender who has withdrawn an allegation of error has the right to reassert the
allegation unless the remittance transfer provider had already complied with all of the error
resolution requirements before the allegation was withdrawn. The sender must do so,
however, within the original 180-day period from the disclosed date of availability or, if
applicable, the 60-day period for a notice of error based on documentation or clarification
that the sender previously requested (staff commentary 1005.33(e)-1).

Relation to Other Laws (12 CFR 1005.33(f))

Relation to Regulation E for incorrect EFTs from a sender’s account (12 CFR 1005.11).
If an alleged error involves an incorrect EFT from a sender’s account in connection with a
remittance transfer, and the sender provides a notice of error to the account-holding
institution, the requirements of 12 CFR 1005.11 governing error resolution apply if the
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account-holding institution is not also the remittance transfer provider. However, if the
remittance transfer provider is also the account-holding institution, then the error resolution
provisions of 12 CFR 1005.33 apply when the sender provides such notice of error

(12 CFR 1005.33()(1)).

Concurrent error obligations. A remittance transfer provider that holds the sender’s
account may have error obligations under both 12 CFR 1005.11 and 12 CFR 1005.33,
depending on the relationship with the sender and the nature of the error. For example, if a
sender asserts an error under 12 CFR 1005.11 with a remittance transfer provider that holds
the sender’s account, and the error is not also an error under 12 CFR 1005.33 (such as the
omission of an EFT on a periodic statement), then the error resolution provisions of

12 CFR 1005.11 exclusively apply to the error. However, if a sender asserts an error under
12 CFR 1005.33 with a remittance transfer provider that holds the sender’s account and the
error is also an error gider 12 CFR 1005.11 (such as when the amount the sender requested
to be deducted by m the sender’s account at a financial institution and sent for the
remittance tran the amount that was actually deducted from the account and
sent), then the error ovisions of 12 CFR 1005.33 exclusively apply to the error
(staff commentary 1

Relation to Truth in Lendin@ A d Regulation Z. If an alleged error involves an
incorrect extension of credit i i ith a remittance transfer, an incorrect amount
received by the designated recipien extension of credit for property or services not
delivered as agreed, or the failure to\gake fungd® available by the disclosed date of
0)7 /{0
t

availability that is an extension of cre y or services not delivered as agreed, and
the sender provides a notice of error to th&cr, nding the credit, the error resolution
provisions of Regulation Z (12 CFR 1026.13) a g creditor, rather than the
requirements of 12 CFR 1005.33, even if the cr ejemittance transfer provider. If
the creditor is the remittance transfer provider, hovig ergor resolution requirements of
12 CFR 1005.33(b) will apply instead of 12 CFR 1026+

notice of error to the remittance transfer provider that is
resolution provisions of 12 CFR 1005.33 apply to the remi
1005.33(f)(2)).

editor, then the error
ance t provider (12 CFR

Unauthorized remittance transfers. If an alleged error involves an unauthorized EFT for
payment in connection with a remittance transfer, 12 CFR 1005.6 and 12 CFR 1005.11 apply
with respect to the account-holding institution. If an alleged error involves an unauthorized
use of a credit account for payment in connection with a remittance transfer, the provisions of
Regulation Z, 12 CFR 1026.12(b), if applicable, and 12 CFR 1026.13, apply with respect to
the creditor (12 CFR 1005.33(f)(3)).

Holder in due course. The error resolution provisions in subpart B do not affect a sender’s
rights to assert claims and defenses against a card issuer concerning property or services
purchased with a credit card under Regulation Z, 12 CFR 1026.12(c)(1), as applicable (staff
commentary 1005.33(f)-2).
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Assertion of the same error with multiple parties. If a sender receives credit to correct an
error of an incorrect amount paid in connection with a remittance transfer from either the
remittance transfer provider or account-holding institution (or creditor) and subsequently
asserts the same error with another party, that party has no further responsibilities to
investigate the error if the error has been corrected. In addition, nothing prevents an account-
holding institution or creditor from reversing amounts it has previously credited to correct an
error if a sender receives more than one credit (e.g., full reimbursement from each of multiple
parties) to correct the same error (staff commentary 1005.33(f)-3).

Error Resolution Standards and Recordkeeping Requirements
(12 CFR 1005.33(9))

Compliance program. A remittance transfer provider must develop and maintain written
policies and proced that are designed to ensure compliance with the error resolution
requirements appli€able 1 remittance transfers (12 CFR 1005.33(g)(1)).

@ress the retention of records related to error investigations

Record retention requiremants. ittance transfer providers are subject to the record
retention requirements under t FR 1005.13 and staff commentary
1005.33(g)-1). See also, Administrafive Enf@rcement and Record Retention section below.

Policies and proced
(12 CFR 1005.33(9)

Procedures for Cancellation and R{ of Remittance Transfers

(12 CFR 1005.34)
Sender’s Right of Cancellation and Ref@

Except for certain remittance transfers scheduled in adva
remittance transfer provider generally must comply with a
a remittance transfer from the sender that is received by the

0 12 CFR 1005.36(c), a
itten request to cancel
ater than 30 minutes
gfer if

e the request to cancel enables the provider to identify the sender’s name and address or
telephone number and the particular transfer to be cancelled; and

o the transferred funds have not been picked up by the designated recipient or deposited
into an account of the designated recipient (12 CFR 1005.34(a) and staff commentary
1005.34(a)-3).

Content of cancellation request. A request to cancel a remittance transfer is valid so long as
the remittance transfer provider is able to identify the remittance transfer in question (staff
commentary 1005.34(a)-1).

Notice of cancellation right. A remittance transfer provider is required to include an
abbreviated notice of the sender’s right to cancel a remittance transfer on the receipt or
combined disclosure provided to the sender. In addition, the remittance transfer provider
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must make available to a sender upon request, a notice providing a full description of the
right to cancel a remittance transfer (staff commentary 1005.34(a)-2). See also Model Form
36 in appendix A.

Cancellation request provided to agent. A cancellation request provided by a sender to an
agent of the remittance transfer provider is deemed to be received by the provider when
received by the agent (staff commentary 1005.34(a)-4).

Time limits and refund requirements. If a sender provides a timely request to cancel a
remittance transfer, a remittance transfer provider must, within three business days of
receiving the request, refund all funds provided by the sender in connection with the
remittance transfer, including any fees and, to the extent not prohibited by law, taxes that
have been imposed for the transfer, whether the fee or tax was assessed by the provider or a
third party, such as agntermediary institution, the agent or bank in the recipient country, or a
state or other gov | body (12 CFR 1005.34(b) and staff commentary 1005.34(b)-2).

4

erni

Form of refund. A g@mit@nceransfer provider generally may issue a refund either in cash
or in the same form 01 t that was initially provided by the sender for the remittance
transfer (staff commentaiy 1005

Acts of Agents (12 CFR 1

A remittance transfer provider is stri ablgffo
acts on its behalf. Remittance transfer prowfeler

subpart B, even if an agent or other perso 0
provider, and regardless of whether the provider,

transfers or otherwise makes funds available to d
staff commentary 1005.35-1).

r,a violation by an agent, when such agent
st comply with the requirements of
ctions for the remittance transfer

apg@@keement with a third party that
@ recipient (12 CFR 1005.35 and

Agencies responsible for enforcing the requirements of tig@919 and subpart B of
Regulation E may consider, in any action or other proceedi A emittance transfer
provider, the extent to which the provider had established and ng& :

policies or
procedures for compliance, including policies, procedures, or oth propriate oversight
measures designed to assure compliance by an agent or authorized delegate acting for such

provider (EFTA section 919()(2)).

Transfers Scheduled Before the Date of Transfer (12 CFR 1005.36)

Applicability of subpart B. The requirements set forth in subpart B apply to remittance
transfers scheduled before the transfer date, unless modified by 12 CFR 1005.36. For
example, the foreign language disclosure requirements apply to disclosures provided in
connection with transfers scheduled in advance (staff commentary 1005.36-1).

Timing (12 CFR 1005.36(a))
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For one-time transfers scheduled five or more business days in advance or for the firstin a
series of transfers authorized in advance to recur at substantially regular intervals
(preauthorized remittance transfers), the remittance transfer provider must provide either a
pre-payment disclosure and a receipt or a combined disclosure at the time the sender requests
the transfer but prior to payment, as required by 12 CFR 1005.31(b). If any of the disclosures
provided contain estimates, the provider must mail or deliver an additional receipt no later
than one business day after the date of the transfer. If the transfer involves the transfer of
funds from the sender’s account held by the provider, this additional receipt may be provided
on or with the next periodic statement for that account, or within 30 days after the date of the
transfer if a periodic statement is not provided.

Subsequent preauthorized remittance transfers. For each subsequent preauthorized
remittance transfer, the provider must provide an updated receipt if any of the information
(other than temporal ggclosures on the receipt of the date in the foreign country on which the
well as the scheduled date of a transfer scheduled in advance) on
odonger accurate for reasons other than as permitted in the

reasonable time prior to date of the next subsequent preauthorized remittance
transfer. If the disclosure i i later than 10 business days or delivered by hand or
electronically no later than fi s before the scheduled date of the transfer, the
provider is deemed to have providedithe dis@losure within a reasonable time (12 CFR

1005.36(a)(2)(i) and staff commentagies y(a)(Z)—l, 2, and 3).
r

For each subsequent preauthorized transf
deliver to the sender a receipt no later than ohe
This is not required in situations when an updat
provided prior to the scheduled date of the next sul
If the remittance transfer involves the transfer of fund
provider, the receipt may be provided on or with the nextgd€ridgic statement for that account,
or within 30 days after the date of the transfer if a periodic
1005.36(a)(2)(ii)).

ce transfer provider must mail or
y after the date of the transfer.
[Rat contained no estimates was
uthorlzed remittance transfer.

Accuracy (12 CFR 1005.36(b))

For a one-time transfer scheduled five or more business days in advance or for the first in a
series of preauthorized remittance transfers, disclosures provided must be accurate when a
sender makes payment except to the extent estimates are permitted. Unless estimates are
permitted, for each subsequent preauthorized remittance transfer, the most recent receipt
provided must generally be accurate as of when such transfer is made except to the extent
estimates are permitted. Temporal elements in the disclosures like the date of availability and
the transfer date must only be accurate if the transfer is the first transfer after the disclosure
was provided (12 CFR 1005.36(b)).

Cancellation (12 CFR 1005.36(c))
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Cancellation of transfers scheduled at least three business days in advance. A remittance
transfer provider must comply with any oral or written request to cancel any remittance
transfer scheduled by the sender at least three business days before the date of the remittance
transfer if the request to cancel

e enables the provider to identify the sender’s name and address or telephone number and
the particular transfer to be canceled; and

e is received by the provider at least three business days before the scheduled date of the
remittance transfer (12 CFR 1005.36(c)).

The right of cancellation applies when a remittance transfer is scheduled by the sender at
least three business days before the date of the transfer, regardless of whether the sender
schedules a preauthorized remittance transfer or a one-time transfer. For transfers scheduled
less than three busing$§days before the date of transfer, the 30 minute cancellation deadline
in 12 CFR 1005.34% 5 (staff commentary 1005.36(c)-1).

Canceled preautho ance transfers. For preauthorized remittance transfers, the
provider must assume réquest to cancel applies to all future preauthorized remittance
transfers, unless the send@g specificaMy indicates that it should apply only to the next
scheduled transfer (staff comgfien 005.36(c)-2).

Concurrent cancellation obligatio
transfer provider may have both sto
cancellation obligations under 12 CFR
under 12 CFR 1005.36 with a remittance tra
and the transfer is a preauthorized transfer,
commentary 1005.36(c)-3).

a sender cancels a remittance transfer
jder that holds the sender’s account,
005836 applies exclusively (staff

Additional Requirements for Subsequent ofzed Remittance
Transfers (12 CFR 1005.36(d))

Disclosure requirement. For any subsequent transfer in a serie @ ithorized remittance
transfers, the following must be disclosed by the remittance trans ovider:

e The date of the subsequent transfer using the term “Future Transfer Date” or a
substantially similar term,
e A statement of the sender’s cancellation rights, and
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e The name, telephone number(s), and Web site of the remittance transfer provider (12
CFR 1005.36(d)(1)).

The disclosures must be provided no more than 12 months, and no less than five business
days prior to, the date of the subsequent preauthorized remittance transfer. For any
subsequent preauthorized remittance transfer for which the date of transfer is four or fewer
business days after the date payment is made, the disclosure must generally be provided on or
with the receipt for the initial transfer in that series (12 CFR 1005.36(d)(2)).

A remittance transfer provider has some flexibility in determining how and when the
disclosures required by 12 CFR 1005.36(d)(1) may be provided to senders. They may be
provided as a separate disclosure, or on or with any other disclosure required by subpart B
related to the same series of preauthorized remittance transfers, provided that the disclosure
and timing requiremggis in 12 CFR 1005.36(d)(2) and other applicable provisions in
subpart B are satis# % aff commentary 1005.36(d)-1).

If any of the informalion d in these disclosures change, the provider must provide an
updated disclosure w e%evised information that is accurate as of when the transfer is
made (12 CFR 1005.36(8)(1) an nd staff commentaries 1005.36(d)-2, 3, and 4).

For any subsequent preauthor

transfer, the future date of transfer must be
provided on any receipt provided foffthe inifilal transfer in that series of preauthorized
remittance transfers. If the provider

iscloses it dates of subsequent preauthorized
remittance transfers and the applicable Can AN period on either the receipt provided
when payment is made or on a second rec€i i
in such a way that it is clear to the sender w

osure must be phrased and formatted
of transfer on the receipt (staff commentaries 1

bon period is applicable to any date
4 and 5).

Sections Applicable to Both Subpart A bwart B

Preemption

The EFTA and Regulation E preempt inconsistent state laws but 0 o0 the extent of the
inconsistency. The CFPB is given the authority to determine whether or not a state law is
inconsistent. An entity, state, or other interested party may request the CFPB to make such a
determination. A state law will not be deemed inconsistent if it is more protective of the
consumer than the EFTA or Regulation E. Upon application, the CFPB has the authority to
exempt any state from the requirements of the EFTA or the regulation for any class of EFTs
within a state, with the exception of the civil liability provision (EFTA section 922 and

12 CFR 1005.12(b) and (c)).

Administrative Enforcement and Record Retention (12 CFR 1005.13)

Section 918 of the EFTA sets forth the federal agencies responsible for enforcing compliance
with the provisions of the law and its implementing regulation.
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Record retention. Any person subject to the EFTA and Regulation E must maintain
evidence of compliance with the EFTA and Regulation E for at least two years from the date
the disclosures are required to be made or action is required to be taken. The agency
supervising the person may extend this period. The period may also be extended if the person
IS subject to an action filed under sections 910, 916, or 917(a) of the EFTA, which generally
apply to the person’s liability under the EFTA and Regulation E. Persons subject to the
EFTA who have actual notice that they are being investigated or subject to an enforcement
proceeding must retain records until final disposition of the matter (12 CFR 1005.13(b) and
12 CFR 1005.33(9)(2)).

Although it is not a requirement of EFTA or Regulation E, records may be stored on

microfiche, microfilm, magnetic tape, or in any other manner capable of accurately retaining
and reproducing the information.

Miscellaneous

The EFTA contains jonal provisions that are not directly reflected in the
language of Regulatiod§E. ignificantly, 15 USC 1693l provides that the consumer may
not waive by agreement ighficoRferred, or cause of action created, by the EFTA (staff
commentary 1005.6(b)-3). T
agreement greater consumer p ditional rights or remedies than those provided
by the EFTA (12 CFR 1005.6(b)(6)#In addigion, the consumer may sign a waiver in
settlement of a dispute.

is suspended during any period in which a syste ion prevents an EFT from
occurring (15 USC 1693j). The payee may avoitth; sion, however, by making a
written request for payment by means other than

as outlined in 15 USC 1693m and 15 USC 1693n. FinancialNgsti S\nay also be liable
for damages under 15 USC 1693h due to failure to complete a ailure to stop a
preauthorized transfer when instructed to do so.
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Examination Procedures

This booklet contains objectives and expanded procedures for examining compliance with
the EFTA regulation. Examiners decide which of these objectives and procedures are
relevant to the scope of the examination during examination planning or after drawing
preliminary conclusions during the compliance core assessment as outlined in the
“Community Bank Supervision,” “Large Bank Supervision,” or “Federal Branches and
Agencies Supervision” booklet of the Comptroller’s Handbook.

Objective: To determine whether the bank has policies and procedures designed to assure
compliance with the EFTA regulation.

Review the adequac the bank’s policies and procedures by using the EFTA Worksheet.
Objective: To determid€ t k’s level of compliance with the EFTA regulation.

Determine the bank’ compliance by using the EFTA Worksheet.

Q
//I/O
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EFTA Worksheet

This worksheet can be used to review audit work papers and/or line of business compliance
testing work papers, evaluate bank policies, perform transaction testing, and evaluate training
as appropriate. Complete only those aspects of the checklist that specifically relate to the
issue being reviewed, evaluated, or tested, and retain those completed sections in the work
papers.

When reviewing audit or evaluating bank policies, a “no” answer indicates a possible
exception/deficiency and should be explained in the work papers. When performing
transaction testing, a “no” answer indicates a possible violation and should be explained in
the work papers. If a line item is not applicable within the area you are reviewing, indicate
“NA”

Underline the appli Audit Training Bank Policies Transaction Testing

1.

e as arenewal or substitution fo
1005.5(a)(2))

unsolicited access devices are issued only when
following conditions:

e Not validated? (12 CFR 1005.5(b)(1))

e Accompanied by a clear explanation that they are
they may be disposed of if validation is not desired?
(12 CFR 1005.5(b)(2))

e Accompanied by the initial disclosures required by 12 CFR
CFR 1005.5(b)(3))

e Validated only in response to a consumer’s request and after the T
institution has verified the consumer’s identity by reasonable means (e.g.,
photograph, fingerprint, personal visit, and signature)? (12 CFR
1005.5(b)(4) and staff commentary 1005.6(b)-4)

12 CFR 1005.6 — Consumer Liability for Unauthorized Electronic Fund
Transfers

3. Does the financial institution impose liability on the consumer for unauthorized
transfers only if all of the following conditions apply (12 CFR 1005.6(a)):

e Any access device that was used was an accepted access device?

e The institution has provided a means to identify the consumer to whom it
was issued?

e The institution has provided the disclosures required by
12 CFR 1005.7(b)(l), (2), and (3)?

4. Does the financial institution NOT rely on consumer negligence or the deposit
agreement to impose greater consumer liability for unauthorized EFTs than is
permitted under Regulation E? (staff commentaries 1005.6(b)-1 and —2)
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5. If a consumer notifies the financial institution within two business days after
learning of the loss or theft of an access device, does the financial institution
limit the consumer’s liability for unauthorized EFTs to the lesser of $50 or
actual loss? (12 CFR 1005.6(b)(1))

6. If a consumer does not notify the financial institution within two business days
after learning of the loss or theft of an access device, does the institution limit
the consumer’s liability for unauthorized EFTs to the lesser of $500 or the sum
of (12 CFR 1005.6(b)(2))

e  $50 or the amount of unauthorized EFTs that occurred within the two
business days, whichever is less?

e the amount of unauthorized EFTs that occurred after the close of two
business days and before notice to the financial institution (provided the
financial institution establish that these transfers would not have occurred
had the consumer notified the financial institution within that two-day
period)?

7 If a consume the financial institution of an unauthorized EFT within 60
calendar d ittal of the periodic statement upon which the
unauthorize does the financial institution not hold the consumer
liable for the un i sfers that occur after the 60-day period?

8. If a consumer does ncial institution of an unauthorized
EFT within 60 calend ittal of the periodic statement upon
which the unauthorized E , does the financial institution ensure
that the consumer’s liabilit the amount of the unauthorized
transfers that occur after the close, ays and before notice to

the financial institution, if the finan@ial instit stablishes that the transfers
} iwen?

9. If a consumer notifies the financial institutio orized EFT within the
time frames discussed in questions 7 or 8 afd th 's access device
is involved in the unauthorized transfer, does the, 1
consumer liable for amounts as set forth in 12 C
(discussed in questions 5 and 6)? (12 CFR 1005.6(B

Note: The first two tiers of liability (as set forth in 12 CFR 1
and discussed in questions 5 and 6) do not apply to unautho
from a consumer’s account made without an access device. (s
1005.6(b)(3)-2)

10. Does the financial institution extend the 60-day time period by a reaso
amount, if the consumer’s delay in notification was due to extenuating
circumstance? (12 CFR 1005.6(b)(4))

11. Does the financial institution consider notice to be made when the consumer
takes steps reasonably necessary to provide the institution with pertinent
information, whether or not a particular employee or agent of the institution
actually received the information? (12 CFR 1005.6(b)(5)(i))

12. Does the financial institution allow the consumer to provide notice in person,
by telephone, or in writing? (12 CFR 1005.6(b)(5)(ii))

13. Does the financial institution consider written notice to be given at the time the
consumer mails or delivers the notice for transmission to the institution by any
other usual means? (12 CFR 1005.6(b)(5)(iii))

14. Does the financial institution consider notice given when it becomes aware of
circumstances leading to the reasonable belief that an unauthorized transfer to
or from the consumer’s account has been or may be made?

(12 CFR 1005.6(b)(5)(iii))
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15. Does the financial institution limit the consumer’s liability to a lesser amount
than provided by 12 CFR 1005.6, when state law or an agreement between
the consumer and the financial institution provide for such an amount?

(12 CFR 1005.6(b)(6))

12 CFR 1005.7 — Initial Disclosures

16. Does the financial institution provide the initial disclosures at the time a
consumer contracts for an EFT service or before the first EFT is made
involving the consumer’s account? (12 CFR 1005.7(a))

17. Do the financial institution’s initial disclosures provide all of the following
information, as applicable:

e A summary of the consumer’s liability for unauthorized transfers under
12 CFR 1005.6 or under state or other applicable law or agreement?
(12 CFR 1005.7(b)(1))

e The telephone number and address of the person or office to be notified
when the er believes that an unauthorized EFT has been or may

be ma 1005.7(b)(2))
e The fiRanci idn’s business days? (12 CFR 1005.7(b)(3))
e Thetypeo umer may make and any limits on the

essential to maintain the security of the
ed.) (12 CFR 1005.7(b)(4))

e Any fees imposed by & % itution for EFTs or for the right to

make transfers? (12 C

e A summary of the consumer’
statements, as provided in 12
preauthorized transfers as provide
1005.10(d)? (12 CFR 1005.7(b)(6))

receipts and periodic
notices regarding
005.10(a) and

e A summary of the consumer’s right to stop p
EFT and the procedure for placing a stop p
12 CFR 1005.10(c)? (12 CFR 1005.7(b)(7))

e A summary of the financial institution’s liability to
failure to make or to stop certain transfers under the
(12 CFR 1005.7(b)(8))

e The circumstances under which the financial institution, i\t
course of business, may disclose information to third parties
the consumer’s account? (12 CFR 1005.7(b)(9))

e An error resolution notice that is substantially similar to the Model
A-3 in appendix A? (12 CFR 1005.7(b)(10))

e Anotice that a fee may be imposed by an ATM operator (as defined in
12 CFR 1005.16(a)) when the consumer initiates an EFT or makes a
balance inquiry and by any network used to complete the transaction?
(12 CFR 1005.7(b)(11))

18. Does the financial institution provide disclosures at the time a new EFT service
is added, if the terms and conditions of the service are different from those
initially disclosed? (12 CFR 1005.7(c))
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12 CFR 1005.8 — Change-in-Terms Notice; Error Resolution Notice

19. If the financial institution made any changes in terms or conditions required to
be disclosed under section 1005.7(b) that would result in increased fees,
increased liability, fewer types of available EFTSs, or stricter limits on the
frequency or dollar amount of transfers, did the financial institution provide a
written notice to consumers at least 21 days prior to the effective date of such
change? (12 CFR 1005.8(a))

20. Does the financial institution provide either the long form error resolution notice
at least once every calendar year or the short form error resolution notice on
each periodic statement? (12 CFR 1005.8(b))

12 CFR 1005.9 — Receipts at Electronic Terminals; Periodic Statements

21. Does the financial institution make receipts available to the consumer at the
time the consumer initiates an EFT at an electronic terminal? (Note: The
financial institution is exempt from this requirement for EFTs of $15 or less.)
(12 CFR 1005.9,

22. Do the receig

e The type of tral pe of account to or from which funds were

(12 CFR 1005.9(a)(5))

e The name or other identifying infO j third party to or from
whom funds are transferred? (12 C

23. Does the financial institution send a periodi
in which an EFT has occurred? If no EFT occurr
institution send a periodic statement at least qua

ach monthly cycle
inancial
1005.9(b))

24. Does the periodic statement contain all of the followi
applicable:

e Transaction information for each EFT occurring during
the

— amount of transfer; (12 CFR 1005.9(b)(1)(i))

— date of transfer; (12 CFR 1005.9(b)(1)(ii))

—  type of transfer; (12 CFR 1005.9(b)(1)(iii))

— terminal location; and (12 CFR 1005.9(b)(1)(iv))

— name of any third-party transferor or transferee?
(12 CFR 1005.9(b)(1)(v))

e Account number? (12 CFR 1005.9(b)(2))

e Fees? (12 CFR 1005.9(b)(3))

e Account balances? (12 CFR 1005.9(b)(4))

e Address and telephone number for inquiries? (12 CFR 1005.9(b)(5))

e Telephone number to ascertain preauthorized transfers, if the financial
institution provides telephone notice under 12 CFR 1005.10(a)(1)(iii))? (12
CFR 1005.9(b)(6))
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12 CFR 1005.10 — Preauthorized Transfers

25. If a consumer’s account is to be credited by a preauthorized EFT from the
same payor at least once every 60 days (and the payor does not already
provide notice to the consumer that the transfer has been initiated)

(12 CFR 1005.10(a)(2)), does the financial institution do one of the following:

e Provide oral or written notice, within two business days, after the transfer
occurs? (12 CFR 1005.10(a)(1)(i))

e Provide oral or written notice, within two business days after the transfer
was scheduled to occur, that the transfer did or did not occur?
(12 CFR 1005.10(a)(2)(ii))

e Provide a readily available telephone line that the consumer can call to
determine if the transfer occurred and that telephone number is disclosed
on the initial disclosure of account terms and on each periodic statement?
(12 CFR 1005.10(a)(1)(iii))

26. Does the fing itution credit the amount of a preauthorized transfer as
of the date br the transfer are received? (12 CFR 1005.10(a)(3))

27.  Does the financjal instj A ensure that an authorization is obtained for
preauthorized ti@nsfg consumer’s account by a written, signed or
similarly authenticdted adighorization, and is a copy of the authorization
provided to the cons 1005.10(b))

28.  Does the financial instituti consumer to stop payment on a
ige at least three business days before
005.10(c)(1))

the scheduled date of the tr

29. If the financial institution requires fflat the cOnsumer give written confirmation
of an oral stop payment order withi ays.does the financial institution
inform the consumer, at the time the cons i oral notification, of the
requirement and provide the address wh st send the written
confirmation?

Note: An oral stop payment order ceases to be
consumer fails to provide the required written confir
(12 CFR 1005.10(c)(2))

30. Does the financial institution inform, or ensure that third-pa

Does the financial institution give the consumer the option of receiViig
only when a transfer falls outside a specified range of amounts or diffé
the most recent transfer by an agreed—upon amount? (12 CFR 1005.10(d)(2))

31. If the financial institution or third-party payee is obligated to send the consumer
written notice of the EFT of a varying amount, does the financial institution
ensure that the notice satisfies the following conditions:

e The notice contains the amount and date of transfer?
(12 CFR 1005.10(d)(1))

e The notice is sent at least 10 days before the scheduled date of transfer?
(12 CFR 1005.10(d)(1))

32. Does the financial institution not condition an extension of credit to a consumer
on the repayment of loans by preauthorized EFT, except for credit extended
under an overdraft credit plan or extended to maintain a specified minimum
balance in the consumer’s account? (12 CFR 1005.10(e)(1))
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33. Does the financial institution not require a consumer to establish an account
for EFTs with a particular institution as a condition of employment or receipt of
government benefits? (12 CFR 1005.10(e)(2))

12 CFR 1005.11 — Procedures for Resolving Errors

34. Does the financial institution have procedures to investigate and resolve all
oral or written notices of error received no later than 60 days after the
institution sends the periodic statement or provides passbook documentation?
(12 CFR 1005.11(b)(2))

35.  If the financial institution requires written confirmation of an error within 10
business days of an oral notice, does the financial institution inform the
consumer of this requirement and provide the address where the written
confirmation must be sent? (12 CFR 1005.11(b)(2))

36. Does the financial institution have procedures to investigate and resolve
alleged errors within 10 business days, except as otherwise provided in
12 CFR 1005.11®)? (12 CFR 1005.11(c)(1))

37. Does the fing jitution report investigation results to the consumer within
three busig er completing its investigation and correct any error
within one busi r determining that an error occurred?

(12 CFR 1005.

38. If the financial instikti to complete its investigation within 10
business days, doe
and resolve alleged err@rsgyi alendar days of receipt of a notice of
error; and:

e Does the financial institutl
the amount of the alleged err
business days of receiving th

credit the consumer’s account in
interest, if applicable) within 10

confirmation within 10
ired to provisionally

Q)

business days, the financial instituti
credit the consumer’s account)? (12 C

provisional credit and give the consumer full use\g
investigation? (12 CFR 1005.11(c)(2)(ii))

e  Within one business day after determining that an erro
the financial institution correct the error? and (12 CFR 108

e Does the financial institution report the results to the consume
three business days after completing its investigation including,
applicable, notice that a provisional credit has been made final?
(12 CFR 1005.11(c)(2)(iv))

39. If ahilling error occurred, does the financial institution not impose a charge
related to any aspect of the error resolution process? (staff commentary
1005.11(c)-3)

40.  If the financial institution determines that no error occurred (or that an error
occurred in a manner or amount different from that described by the
consumer), does the financial institution send a written explanation of its
findings to the consumer and note the consumer’s right to request the
documents the financial institution used in making its determination?

(12 CFR 1005.11(d)(1))
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41.  When the financial institution determines that no error (or a different error)
occurred, does the financial institution notify the consumer of the date and
amount of the debiting of the provisionally credited amount and the fact that
the financial institution will continue to honor checks and drafts to third parties
and preauthorized transfers for five business days (to the extent that they
would have been paid if the provisionally credited funds had not been
debited)? (12 CFR 1005.11(d)(2))

12 CFR 1005.13 — Record Retention

42.  Does the financial institution maintain evidence of compliance with the
requirements of the EFTA and Regulation E for a period of two years?
(12 CFR 1005.13(b))

12 CFR 1005.16 — Disclosures at ATMs

43.  If the financial institution operates an ATM and imposes a fee on a consumer
for initiating an EFT or balance inquiry, does the financial institution

o discl nt of the fee? (12 CFR 1005.16(b)(2))
44. Does the financj@! insti ost the notice required by 12 CFR 1005.16(b) in
a prominent andjco, cation on or at the ATM?

45.  Does the financial in i id@lthe notice required by section 1005.16(b)
either by showing it on th n or by providing it on paper before the
consumer is committed to CFR 1005.16(c)(2))

12 CFR 1005.17 — Requirements for O

46. Does the financial institution’s Ov
agency’s guidance as applicable?

47.  Does the financial institution’s Overdraft Proggam provide “overdraft

48. If the financial institution assesses a fee or charg€ ( $%or charges
may generally be assessed only on transactions paitha
has been mailed or delivered) on the consumer’s acc
or one-time debit card transaction pursuant to the financial i
overdraft service, does the financial institution first

e provide the consumer with a notice in writing, or if the cons
electronically, that is segregated from all other information and
the institution’s overdraft service; (12 CFR 1005.17(b)(1)(i))

e provide a reasonable opportunity for the consumer to affirmatively
consent, or opt-in, to the institution’s payment of ATM and one-time debit
card transactions; (12 CFR 1005.17(b)(1)(ii))

e obtain the consumer’s affirmative consent, or opt-in, to the institution’s
payment of ATM or one-time debit card transactions; and
(12 CFR 1005.17(b)(1)(iii))

e provide the consumer with confirmation of the consumer’s consent in
writing, or if the consumer agrees, electronically, which includes a
statement informing the consumer of the right to revoke such consent?
(12 CFR 1005.17(b)(1)(iv))
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49. Does the financial institution ensure that it does not condition the payment of
any overdrafts for checks, ACH transactions, and other types of transactions
on the consumer affirmatively consenting to the institution’s payment of ATM
and one-time debit card transactions pursuant to the institution’s “overdraft
services”? (12 CFR 1005.17(b)(2)(i))

50. Does the financial institution pay checks, ACH transactions, and other types of
transactions that overdraw the consumer’s account without regard to whether
the consumer has affirmatively consented to the institution’s overdraft
protection service for ATM and one-time debit card transactions?

(12 CFR 1005.17(b)(2)(ii))

51.  For consumers who have not opted in, and if an overdraft fee or charge is
based on the amount of the outstanding negative balance, does the institution
only assess fees when the negative balance is attributable in whole or in part
to a check, ACH, or other type of transaction not subject to the prohibition on
assessment of overdraft fees?

For consumg ave not opted in, does the financial institution only

Does the institution ba
negative balance, or similajfee @k ch
the check, ACH, or other ty f
commentary 1005.17(b)-9)

which such a daily or sustained overdraft,
is assessed on the date on which

52.  Does the financial institution provi
consent to the institution’s overdraft S
transactions the same account terms, ¢

53. Is the notice required by 12 CFR 1005.17(b)(1)(i
Form A-9 set forth in appendix A of 12 CFR 1005.1
items from the list below, and does it not contain any
(12 CFR 1005.17(d))

e Overdraft service: Does the notice provide a brief descri

for paying an overdraft may be imposed, including ATM and oR
debit card transactions? (12 CFR 1005.17(d)(1))

e Fees imposed: Does the notice contain the dollar amount of any fees or
charges assessed by the financial institution for paying an ATM or one-
time debit card transaction pursuant to the financial institution’s overdraft
service, including any daily or other overdraft fees?

Note: If the amount of the fee is determined on the basis of the number of
times the consumer has overdrawn the account, the amount of the
overdraft, or other factors, the institution must disclose the maximum fee
that may be imposed. (12 CFR 1005.17(d)(2))

e Limits on fees charged: Does the notice disclose the maximum number of
overdraft fees or charges that may be assessed per day, or, if applicable,
that there is no limit? (12 CFR 1005.17(d)(3))
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e Disclosure of opt-in right: Does the notice explain the consumer’s right to
affirmatively consent to the financial institution’s payment of overdrafts for
ATM and one-time debit card transactions pursuant to the institution’s
overdraft service, including the methods by which the consumer may
consent to the service? (12 CFR 1005.17(d)(4))

e Alternative plans for covering overdrafts: As applicable, does the
institution’s opt-in notice appropriately address the alternative methods for
covering overdrafts?

— If the institution offers both a line of credit subject to the CFPB'’s
Regulation Z (12 CFR part 1026) and a service that transfers funds
from another account of the consumer held at the institution to cover
overdrafts, does the notice state that both alternative plans are
offered?(12 CFR 1005.17(d)(5))

— If the institution offers one but not the other, does the notice state
which ofsthe alternative plan it offers? If the institution does not offer

) or a service that transfers funds from another account
eLheld at the institution to cover overdrafts plan, does

ers additional alternatives for paying
institution may (but is not required to)
oes its notice describe those

disclose those al
alternatives? (12

—  Permitted modifications
modifies the notice, are t
the consumer has the rig
overdrafts under the institution’s
transactions, such as checks,
payments; to provide a means for
choice; and to disclose the associated r:
additional merchant fees may apply?

al content: If the institution

i permitted to indicate that
t of, the payment of
ervice for other types of
tiong, or automatic bill

r tg exercise this
edd ee and that

Note: The institution may also disclose the consu g
consent. The response portion of Model Form A-9 may
methods offered for opting in and may include reasona
identify the account, such as a bar code. For notices pro

August 15, 2010, we will not authorize and pay overdrafts for the following
types of transactions unless you ask us to (see below).” (12 CFR
1005.17(d)(6) and staff commentary 1005.17(d)-1 through -5))

54.  Joint accounts: When two or more consumers jointly hold an account, does the
financial institution treat the affirmative consent of any of the joint consumers
as affirmative consent for that account and treat the revocation of affirmative
consent by any of the joint consumers as revocation of consent for that
account? (12 CFR 1005.17(e))

55.  Continuing right to opt in or to revoke opt in: Does the financial institution allow
the consumer to affirmatively consent to the financial institution’s overdraft
service at any time in the manner described in the notice required
(12 CFR 1005.17(b)(1)(i)) and allow a consumer to revoke consent at any time
in the manner made available to the consumer for providing consent (12 CFR
1005.17(f))?
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56. Does the financial institution implement a consumer’s revocation of consent as
soon as reasonably practicable? (12 CFR 1005.17(f))

57. Is the consumer’s affirmative consent to the overdraft service effective until
revoked by the consumer or unless the financial institution terminates the
service? (12 CFR 1005.17(g))

12 CFR 1005.18 — Payroll Card Accounts

58. If the financial institution offers payroll card accounts, does the financial
institution EITHER provide periodic statements as required by
12 CFR 1005.9(b) OR make available to the consumer

e the account balance through a readily available telephone line, and

e an electronic history of the consumer’s account transactions, such as
through a Web site, that covers at least 60 days preceding the date the
consumer electronically accesses the account, and

of the consumer’s account transactions that is provided
pense to an oral or written request and that covers at least
) the date the financial institution receives the

2 CFR 1005.18(b))

59. Does the financial instittiti i nitial disclosures that include at a
minimum
e atelephone number tha ay call to obtain the account

balance, the means by whichfthe consémer,can obtain an electronic
eb,site, and a summary of the
story upon request,

a history, and

consumer's right to receive a wri
including a telephone number to cal

e anotice concerning error resolution? (

60. Does the financial institution provide an annual
resolution or, alternatively, an abbreviated notice wi
written history? (12 CFR 1005.18(c)(2))

61. Does the financial institution begin the 60-day period for repo

history made available to the consumer reflects the transfer; or the
financial institution sends a written history of the consumer's acco
transactions requested by the consumer in which the unauthorized tra
first reflected? (12 CFR 1005.18(c)(3))

Note: A financial institution may comply with the provision above by limiting
the consumer’s liability for an unauthorized transfer, as provided under

12 CFR 1005.6(b)(3) for any transfer reported by the consumer within 120
days after the transfer was credited or debited to the consumer’s account.
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62. Does the financial institution comply with the error resolution requirements in
response to an oral or written notice of an error from the consumer that is
received by the earlier of 60 days after the date the consumer electronically
accesses the consumer's account after the electronic history made available to
the consumer reflects the alleged error; or 60 days after the date the financial
institution sends a written history of the consumer's account transactions
requested by the consumer in which the alleged error is first reflected?

(12 CFR 1005.18(c)(4))

Note: The financial institution may comply with the requirements for resolving
errors by investigating any oral or written notice of an error from the consumer
that is received by the institution within 120 days after the transfer allegedly in
error was credited or debited to the consumer's account.

12 CFR 1005.20 — Requirements for Gift Cards and Gift Certificates

63. Is the financial ingtitution a party in a certificate or card distribution chain,
including but ited to a card issuer, a program manager, and a retailer of

tent it engages in any of the acts covered by that

ift certificates, store gift cards, or general-use prepaid

r promotional gift cards? If no, do not complete

cards, or to loy
this section.

64. Determine if the i

e  Gift certificates: which gased or reloaded in exchange for
payment and are redeem
an affiliated group of mercha
(12 CFR 1005.20(a)(1))

an affiliated group of merchants for goods a
(12 CFR 1005.20(a)(2))

unaffiliated merchants for goods or services or useab
(12 CFR 1005.20(a)(3))

65. Do loyalty, award, or promotional gift cards as defined by

e A statement indicating that the card, code, or other device is iss
loyalty, award, or promotional purposes, which must be included o
front of the card, code, or other device? (12 CFR 1005.20(a)(4)(iii))(A))

e

e The expiration date for the underlying funds, which must be included on
the front of the card, code, or other device? (12 CFR 1005.20(a)(4)(iii)(B))

e  The amount of fees that may be imposed in connection with the card,
code, or other device, and the conditions under which they may be
imposed, which must be provided with the card, code, or other device?
(12 CFR 1005.20(a)(4)(iii))(C))

e Atoll-free telephone number and, if one is maintained, a Web site, that a
consumer may use to obtain fee information, which must be included on
or with the card, code, or other device? (12 CFR 1005.20(a)(4)(iii)(D))
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66. If the terms of the gift certificate, store gift card, or general-use prepaid card
impose a dormancy, inactivity, or service fee as defined under
12 CFR 1005.20(a),

e does the financial institution decline to impose any dormancy, inactivity, or
service fee if there has been activity with respect to the certificate or card?
(12 CFR 1005.20(d)(1))

e as applicable, are the following, clearly and conspicuously stated on the
gift certificate, store gift card, or general-use prepaid card:

—  The amount of any dormancy, inactivity, or service fee that may be
charged; (12 CFR 1005.20(d)(2)(i))

— How often such a fee may be assessed; and
(12 CFR 1005.20(d)(2)(ii))

—  That such fee may be assessed for inactivity.

(12 CFR,1005.20(d)(2)(iii))
e Isthedo inactivity, or service fee imposed limited to one in any
given pnth? (12 CFR 1005.20(d)(3))

67. If the financial i
general-use prg

e has the finan8@l i
consumers with'e portunity to purchase a certificate or card
with at least five ye inig until the certificate or card expiration
date? (12 CFR 1005.

nds at least the later of five
s injtially issued, or the date on
if’card or general-use prepaid

e s the expiration date for
years after the date the gift ¢
which funds were last loaded
card; or the certificate or card expirati
(12 CFR 1005.20(e)(2))

68. If the financial institution sells or issues a gi
general-use prepaid card with an expiration date
disclosures provided on the certificate or card, a

e The expiration date for the underlying funds, or I
not expire, that fact; (12 CFR 1005.20(e)(3)(i))

e Atoll-free number and, if one is maintained, a Web sit
may use to obtain a replacement certificate or card after
card expires if the underlying funds may be available; and (
1005.20(e)(3)(ii))

e Except when a non-reloadable certificate or card bears an expiratio
that is at least seven years from the date of manufacture, a statement,
disclosed with equal prominence and in close proximity to the certificate or
card expiration date, that

— the certificate or card expires, but the underlying funds either do not
expire or expire later than the certificate or card;
(12 CFR 1005.20(e)(3)(iii)(A))

— the consumer may contact the issuer for a replacement card; and (12
CFR 1005.20(e)(3)(iii)(B))

— no fee or charge is imposed on the cardholder for replacing the gift
certificate, store gift card, or general-use prepaid card or for providing
the certificate or cardholder with the remaining balance in some
manner prior to the funds expiration date unless such certificate or
card has been lost or stolen. (12 CFR 1005.20(e)(4))
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69.  The following disclosures are provided in connection with a gift certificate,
store gift card, or general-use prepaid card, as applicable:

e For each type of fee that may be imposed in connection with the gift
certificate or card (other than a dormancy, inactivity, or service fee subject
to the disclosure requirements under (12 CFR 1005.20(d)(2)), the
following information must be provided on or with the certificate or card:

—  The type of fee; (12 CFR 1005.20(f)(1)(i))

—  The amount of the fee (or an explanation of how the fee will be
determined); and (12 CFR 1005.20(f)(1)(ii))

—  The conditions under which the fee may be imposed.
(12 CFR 1005.20(f)(1)(iii))

e Atoll-free telephone number and, if one is maintained, a Web site, that a
consumer may use to obtain information about dormancy, inactivity,
service, or each type of fee that may be imposed in connection with the

71. Does the provider have written poli€ies and Bperating procedures that govern
its remittance transfer operations?

72. Do these policies and procedures ad 5s the requirements of
subpart B?

73.  Are the provider's personnel who are involvé
operations knowledgeable about the requirement

12 CFR 1005.31 — Disclosures

transfer transactions, including those scheduled before the dal

74.  Does the provider provide prepayment disclosures and receig
disclosures to its remittance transfer customers? (12 CFR 100
and (3))

Note: Specific content of disclosures are addressed below.

75.  Are written disclosures
e clear and conspicuous? (12 CFR 1005.31(a)(1))
e inretainable form? (12 CFR 1005.31(a)(2))

76.  Are written and electronic disclosures provided in compliance with the foreign
language requirements of 12 CFR 1005.31(g)?

77. If the provider uses scripts to provide oral disclosures for remittance transfer
transactions and error resolution procedures conducted over the telephone, do
the contents of the scripts comply with the requirements of 12 CFR
1005.31(a)(3)(iii) and (iv) and (a)(4)?
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78. Do disclosures related to telephone, mobile application, or text message
transactions comply with the disclosure requirements with respect to foreign
languages and notice of cancellation rights? (12 CFR 1005.31(g)(2) and
12 CFR 1005.31(a)(5))

79. Does information in written or electronic disclosures comply with the grouping
requirements of 12 CFR 1005.31(c)(1)?

80. Is the exchange rate used for the remittance transfer generally disclosed in
close proximity to the other information in the prepayment disclosures?
(12 CFR 1005.31(c)(2))

81. In case of a disclosure that includes the disclaimer statement under
12 CFR 1005.31(b)(1)(viii), is the disclaimer in close proximity to the Total to
Recipient? (12 CFR 1005.31(c)(2))

82.  Are disclosures on error resolution and cancellation rights generally disclosed
in close proximity to the other disclosures on the receipt?
(12 CFR 1005.3M¢)(2))

83.  Aredisclos e provided in writing or electronically provided in a

font, in equal prominence to each other, and on the

84.  For disclosures

e do they contal 3 directly related to the disclosures, and
e are they segregated fy € ing else? (12 CFR 1005.31(c)(4))
85.  Are estimated amounts in w lo propriately described using the

term “estimated” or a substa

:111% in close proximity to the term
described? (12 CFR 1005.31(d))

86.  Are disclosures provided in compli
12 CFR 1005.31(e)?

87. Do disclosures comply with the accuracy re

extent estimates are permitted. For any subsequent tran
preauthorized remittance transfers, disclosures must be ac
date the preauthorized remittance transfer to which it pertain
(12 CFR 1005.36(b))
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12 CFR 1005.31(b)(1) — Prepayment Disclosure

88. Does the provider appropriately distinguish between covered and non-covered
third-party fees?

89. Do the provider's prepayment disclosures appropriately disclose to the
recipient the following information as applicable, using the terms in quotes (or
substantially similar terms) listed below:

e “Transfer Amount” both in the currency in which transaction is funded
and in the currency in which the funds will be made available to the
recipient; (12 CFR 1005.31(b)(1)(i)) and (v))

e “Transfer Fees” and “Transfer Taxes”; (12 CFR 1005.31(b)(1)(ii))

e “Total Amount’ (12 CFR 1005.31(b)(1)(iii))

e  “Other Fees”; (12 CFR 1005.31(b)(1)(vi))

“Exchange te” (12 CFR 1005.31(b)(2)(iv))

er statement that non-covered third-party fees or
emittance transfer by a third person may apply,

90. Do the provider's receipts i calculate and disclose to the recipient
the following information a
plicable:

e All the information required to i the prepayment disclosure;

(12 CFR 1005.31(b)(2)(i))
e “Date Available”;(12 CFR 1005.31(b
e “Recipient”;(12 CFR 1005.31(b)(2)(iii))
e A statement about the sender’s error resolutign age cancéliation rights,
(ppendixg or

Note: If the transfer is scheduled at least three business da efor®the e
of the transfer, the statement about the sender’s cancellation ts s
reflect the requirements of 12 CFR 1005.36(c).

using language set forth in Model Form A-37 of
substantially similar language; (12 CFR 1005.31

¢ Name, telephone number(s), and Web site of the provider;

(12 CFR 1005.31(b)(2)(v))

e A statement that the sender can contact the state agency that licenses or
charters the remittance transfer provider with respect to the particular
transfer (if applicable) and the CFPB, for questions or complaints about
the remittance transfer provider using language set forth in Model Form
A-37 of appendix A or substantially similar language; and
(12 CFR 1005.31(b)(2)(vi))

Note: The statement must include the name, telephone number(s), and Web
site of the state agency and the name, toll-free telephone number(s), and Web
site of the CFPB.

e The transfer date (only for transfers scheduled at least three business
days in advance, or the first transfer in a series of preauthorized
remittance transfers)? (12 CFR 1005.31(b)(2)(vii))
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12 CFR 1005.31(b)(3) — Combined Disclosure

Complete this section if the provider provides combined disclosures as an
alternative to prepayment disclosures and receipts.

91. Does the combined disclosure contain all the information required to be
provided on the prepayment disclosure and receipt? (12 CFR 1005.31(b)(3)(i))

92.  Does the provider provide the combined disclosure when the sender requests
the remittance transfer, but prior to payment for the transfer; and provide a
proof of payment when payment is made for the transfer?

(12 CFR 1005.31(b)(3)(i) and (ii))

Note:

A. The proof of payment must be clear and conspicuous, provided in writing
or electronically, and provided in a retainable form.

B. For one- tlme transfers scheduled f|ve or more business days in advance

93.  Does the provider profg
describing the sender’s’er
set forth in Model Form A-
(12 CFR 1005.31(b)(4))

t the sender’s request, a notice
n and cancellation rights, using language
pendixA or substantially similar language?

Note: For a remittance transfer sc a
the date of the transfer, the description of of the sender regarding
cancellation must instead reflect the requifemg f 12 CFR 1005.36(c).

12 CFR 1005.32 — Estimates

12 CFR 1005.32(a) — Temporary Exception for Insur

94.  If the remittance transfer provider is an insured insti

95. If so, is the financial institution unable to determine the exact a
reasons beyond its control because a person other than the institutj
which the institution has a correspondent relationship sets the exchafg
required to be disclosed or imposes a fee required to be disclosed?
(12 CFR 1005.32(a)(1)(i)) and staff commentary 32(a)(1)-1)
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12 CFR 1005.32(b)(1) — Permanent Exception for Transfers to Certain Countries

96. Does the provider appropriately rely on the list provided by the CFPB when
using estimates under the permanent exception for transactions to countries in
which the laws of the country do not allow a determination of exact amounts?
(12 CFR 1005.32(b)(2)(i)(A) and (b)(1)(ii))

97. If the provider provides estimates for transactions in a country which does not
appear on the safe harbor list published by the CFPB, does the entity
appropriately determine that the laws of or the method by which transactions
are conducted in the recipient country do not permit the determination of exact
amounts? (12 CFR 1005.32(b)(1)(i)(B) and staff commentary 1005.32(b)-5)

Note: A provider cannot rely on the CFPB list if it has information that the laws
of a country on the list permit exact disclosures.

12 CFR 1005.32(b)(2) — Permanent Exception for Transfers Scheduled Before
the Date of Transfer

98. For transfer ed five or more business days before the date of the
i ates may be provided, does the provider comply with

xception for Optional Disclosure of Non-

covered Third-Party Fe@8 1 ollected by a Third Party

99. If the provider include
12 CFR 1005.31(b)(1)(viii
covered third-party fees or
sources? (12 CFR 1005.32(

claiiner statement required by
ioWal estimated disclosure of applicable non-
timates based on reasonable

12 CFR 1005.32(c) — Bases for Estimatés

CFR 1005.32(a), (b)(1)
ing estimates set forth in

100. Are the bases used to derive the es
and (b)(2) in compliance with the metho
12 CFR 1005.32(c)?

Note: For transfers scheduled five or more busi
the transfer for which estimates may be provided, t
12 CFR 1005.32(d) apply.

101. Does the provider use the approaches listed in the rule to esti
following:

e Exchange rate; (12 CFR 1005.32(c)(1))

e Transfer amount in which funds will be received; (12 CFR 1005%8

e Covered third-party fees; and (12 CFR 1005.32(c)(3))

e  The amount of currency that will be received by the designated recipient?
(12 CFR 1005.32(c)(4))

102. If estimates are based on an approach that is not one of the listed bases, does
the designated recipient receive the same, or greater, amount of funds than
the remittance transfer provider disclosed? (12 CFR 1005.32(c))
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12 CFR 1005.33 — Procedures for Resolving Errors

103. Does the provider have adequate policies and procedures to address the error
resolution requirements applicable to remittance transfers?
(12 CFR 1005.33(9))

104. Do the policies and procedures adequately state what constitutes an error and
what does not as defined in 12 CFR 1005.33(a)?

105. Do the policies and procedures specifically address

e timing and content of the sender’s notice of error; (12 CFR 1005.33(b)(1))

e timing when a sender’s notice of error is based on additional
documentation, additional information, or clarification that the sender
previously requested from the provider; (12 CFR 1005.33(b)(2))

e time limits for investigation, reporting results, and correcting an error; (12
CFR 1005.33(c))

decisiog CFR 1005.33(d)(2))
e the retentiog s related to error investigations?
(12 CFR 1005.33(@(?Wapd 12 CFR 1005.13)
106. Does the provid its investigation of alleged errors and determine
whether an error o i days of receiving notice of the error?

107. Does the provider report i i Its to the sender within three
business days after completifag i iga
remedies available for correcting
provide remedy within one busine

termined to have occurred and
1005.33(c)(1) and (2))

Note: The provider can ask the sender teféfesi
time the sender provides notice of the error
remedy may be unavailable if the error occurred
incorrect or insufficient information.

a preferred remedy at the
ti ate that a resend

108. If the sender provided an incorrect account number

109. If the provider determines that no error or a different error occ
provide a written explanation of the findings and note the sender’s i
request the documents upon which the provider relied in making its
determination? (12 CFR 1005.33(d))

110. If the provider provides a default remedy, does it correct the error within one
business day or as soon as reasonably practicable, after the reasonable time
(deemed to be 10 business days) for the sender to designate the remedy has
passed? (staff commentary 1005.33(c)-4)

Note: A default remedy is not applicable when the sender provided incorrect
or insufficient information.

111. If the sender requests a refund (for errors other than those related to failure to
deliver by the disclosed date when the sender provided incorrect or insufficient
information), does the provider refund within one business day or as soon as
reasonably practicable thereafter? (12 CFR 1005.33(c)(2))

Note: The provider may generally, at its discretion, issue a refund either in
cash or in the same form of payment that was initially provided by the sender
for the remittance transfer.
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